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CHAIRMAN'S
REVIEW

Dear Shareholders,

On behalf of the board, | am pleased to present the Annual Report and Audited Financial Statements of Indian
Ocean General Assurance Ltd for the year ended 30th June 2018.

Following my last year’s review, | wish to comment that IOGA is still on its way towards the end of the tunnel.
Our prime objective, after a very bad year as at 30th June 2016, was to stabilize the Motor Loss Ratio which
we managed to bring to a reasonable level. However with the screening exercise done in August 2016 to this
end, an important critical mass of our clients was not renewed and strict underwriting guidelines were set.
The consequences of this decision did not meet our expectations in the midst of the keen competition prevailing
on the market. We nevertheless managed more or less to maintain our overall premium revenue by increasing
the ratio of Non Motor to Motor business whilst sensibly improving our Motor Loss Ratio.

Other external factors still however continue to affect the progress of our results. Despite our efforts to reduce our
operating costs, organisational and financial constraints imposed by the Regulators as well as other unavoidable
operation costs have not permitted us to reduce the ratio of Management Costs to Premium Income. Investment
returns have also suffered from the reduction in interest rates and variations in foreign share valuation.

My Management team have set up a Development Plan for the coming year. With the improvement of our Motor
Loss Ratio, IOGA will be more aggressive in the Motor sector whilst closely monitoring the results. Besides, new
products likely to generate an important share of our Premium Income are being elaborated and will be marketed
shortly. The marketing of these new products will considerably help to improve our visibility and image on the
market. The ultimate objective of these development initiatives is to boost up our sales whilst reducing the ratio
of Management Expenses to our Annual Revenue.

Our new IT system is presently being developed and will be of considerable help for the monitoring of our day
to day business and to our development strategy.

On another count, | wish comment that IOGA has done good progress during the year in terms of relationship
with our stakeholders.

These challenges will be addressed in the coming Financial Year and | have no doubt that IOGA will soon be in
the limelight for the level of service offered to one and all.

Thanks again to all our Shareholders, the Board of Directors, Members of the staff, our Agents and Salespersons

who have during the past year contributed to and who will no doubt support us in the coming year in the
promotion of the Company’s business.

é@é"‘L—-—-

Dr Soopramanien M. Cunden
Chairman

27th September, 2018

03-INDIAN OCEAN GENERAL ASSURANCE LTD




MANAGEMENT
REVIEW BY \ o 4
CHIEF EXECUTIVE N
OFFICER )4

Dear Shareholders,

| am pleased to present to you my report for the financial year ended 30th June 2018. The year under review has
beenyetanother challenging year for the Company. The local market continues to the scene of fierce competition.
Motor insurance business line remains the dominant segment in the industry. Last year, we mentioned that in
view of tough market conditions, the Company would embark on a transformation program. We are pleased to
inform you that we have made commendable progress in our efforts.

First phase of our transformation program

Our first steps have been to review the way we do our business and manage technical risk. We have successfully
reviewed our underwriting principles and conducted appropriate training thereon. We also reviewed our
reinsurance arrangements. Following some lacklustre performance of the first few months of this financial year,
we tightened our pricing and underwriting standards on some business lines such as motor business. The aim
was to purge our portfolio of some unwanted businesses that we perceived as high-risk. The strategy paid-off
but a drawback of that initiative has been a shrinking of the portfolio and reduced ability to attract new clients.
Our retail portfolio suffered and so has gross premiums.

On a positive note, we have seen some successful closures on non-motor business through broker channels.
Ournon-motor business enjoys greater pricing flexibility. We have also made good progressin theimplementation
of our management information system. The project is nearly 65% completed. We expect to start with testing in
the last quarter of this year and the system should go live at the start of second quarter next year.

Performance review

Gross premiums went down from Rs. 62.3 million to Rs. 60.8 million, representing a decrease of -2.4%. Net earned
premiums shrank by -11.4%, falling below the Rs. 50 million line. A contributor to that fall has been increased
usage of reinsurance. New non-motor business underwritten has required greater share of reinsurance.
Net incurred claims went down by -4.7% from Rs. 48.8 million to Rs. 46.5 million.

Investment and other income amounted to Rs. 14.6 million as compared to Rs. 16.4 million a year earlier.
Management expenses went up by 7.5% due to some unexpected and unavoidable commitments.
These contributed to a lower profit for the year amounting to Rs. 396,862 as compared to Rs. 2,370,445 for the
previous year.

Renewed efforts in building bases for improved operations and customer service
Over the coming financial year, the company will maintain its efforts to improve efficiency and effectiveness.

There will be continued emphasis on training of staff and agents. The largest share of improvement will then
come from the new MIS.
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Second phase of our transformation journey

With the above in mind, management have made several proposals to the board for approval and action.
Among the main initiatives, the Board has given approval to revamp the business development function. New
resources will be acquired to set up a marketing team and establish a relationship management function. On
technical management areas, the Board has agreed to conduct a review of the company’s product pricing for
its major business lines. This initiative will provide valuable insight on our product positioning and allow us to
pursue business development initiatives with greater confidence.

| wish to express my gratitude to the Board of Directors and our staff for their commitment during the year
under review. | convey the wish that IOGA will continue to grow profitably in the forthcoming year and in the
years to come.

Natarajen M. Cunden
Chief Executive Officer

27th September 2018
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INDIAN OCEAN GENERAL ASSURANCE LTD

CORPORATE GOVERNANCE REPORT

1. Compliance Statement

Indian Ocean General Assurance Ltd hereafter referred to as “the Company” strongly believes in maintaining a
simple and transparent corporate structure which defines the division of power and establishes a mechanism for
achieving accountability between Board of Directors and shareholders driven solely by business needs.

In line with the above, the Board, management and staff of the Company fully support and are committed to
the principle of business integrity, transparency and professionalism as recommended by the Code of Corporate
Governance. Furthermore, the Company strives to ensure that all the activities are conducted in such a way as
to satisfy the characteristics of good governance namely: discipline, transparency, accountability, responsibility,
fairness and social responsibility.

The Company as an Insurance Company, wishes to comply with the Code of Corporate Governance (the Code), as
far as is reasonably possible and practical. The Board of Directors has set up a Corporate Governance Committee, an
Audit Committee and a Risk Management Committee. The Directors are thus continually focusing on maintaining
the sustainability of the Company’s business and discharging their responsibilities of stewardship of the Company’s
assets with integrity through the existence of a proper control environment and a well-functioning system of
internal control.

2. Board of Directors

The Board is composed of ten Directors, two of whom are executives, three are non-executives and five independent
Directors. The Board met on nine occasions during the year under review. The Directors possess expertise and
experience in different fields such as Administration, Accountancy, Banking, Corporate Management, Law and
Insurance. The Board collectively and the Directors individually are involved in the Company’s affairs and adhere to
ethical standards.

The Board bears the responsibility of organising and directing the affairs of the Company in a manner that is in the
best interest of shareholders and other stakeholders. The Board retains full and effective control over the Company,
delegating the day-to-day running and operational issues to the Chief Executive Officer and his management team.
The Board of Directors is appointed by the shareholders on the basis of integrity, skill, acumen and experience to
make sound judgements relevant to the business of the Company.

The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy

at any time the financial position of the Company. They are also responsible for safeguarding the assets of the
Company and hence, for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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INDIAN OCEAN GENERAL ASSURANCE LTD

CORPORATE GOVERNANCE REPORT

2. Board of Directors (Continued)

2.1 Composition of Board
The Board comprises the following members:

Dr. Soopramanien M. Cunden Chairman & Non-executive
Mr. Natarajen M. Cunden Executive

Ms. Analaxmi Cunden Non-executive

Ms. Shrivana Cunden Non-executive

Mr. Raouf Dusmohamud Independent

Mr. Logonaden Pillay Thandrayen Independent

Mr. Karunanidi Teeroovengadum Sornum Independent

Mr. Yuvhen Modelly Cunden Independent

Mr. P.A. Pather Independent

Mr. J.M. Percy Rose Executive

2.2 Directors’ Interest

The Directors’interests in the ordinary share capital of the company as at 30 June 2018 are as follows:

Ordinary share of Rs. 10 each

2018 %
Ms. Analaxmi Cunden 116,662 4.666
Mr. Natarajen Modeliar Cunden 126,662 5.066
Ms. Shrivana Cunden 116,412 4.656
Dr. Soopramanien Modeliar Cunden 116,477 4.659
Mr. Raouf Dusmohamud 728 0.029
Mr. P. A. Pather 728 0.029
Mr. Jean Marie Percy Rose 482 0.019
Mr. Karunanidi Teeroovengadum Sornum 400 0.016
Mr. Logonaden Pillay Thandrayen 100 0.004
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INDIAN OCEAN GENERAL ASSURANCE LTD

CORPORATE GOVERNANCE REPORT

3. Committees of the Board of Directors

In compliance with the principles of Good Governance, the Board of Directors has set up three Board Sub
Committees, namely: Corporate Governance Committee, Audit Committee and Risk Committee.

3.1 Corporate Governance Committee

The Corporate Governance Committee is composed of four non-executive/ independent Directors namely Mr.
Logonaden Pillay Thandrayen (Chairman), Mr. Raouf Dusmohamud, Mr. Yuvhen M. Cunden and Miss Analaxmi
Cunden.

Terms of reference of the Corporate Governance Committee include the following:

- ensuring that Professional Personnel and Human Resources Management policies are practised and implemented
in the areas of recruitment and other staff related matters.

- ensuring that the Company follows a well-defined and properly structured remuneration policy.

- ensuring that all the management decisions are appropriately recorded with due transparency for the benefit of
stakeholders.

The Corporate Governance Committee is responsible for implementing the Code of Corporate Governance
throughout the Company and ensuring that the reporting requirements on Corporate Governance are made in
accordance with the principles enunciated in the Code.

3.2 Audit Committee

The Audit Committee comprises Mr P. A. Pather, FCCA (Chairman), Dr. Soopramanien M. Cunden, Mr. Karunanidi T.
Sornum and in attendance Mr. Jean Marie Percy Rose and Mr. Natarajen M. Cunden.The technical aspect is reviewed
by Mr. Jean Marie Percy Rose. External Auditors attend meeting when invited. The Audit Committee has adopted
formal terms of reference and it confirms that it has discharged its responsibilities for the year, in compliance with
its terms of reference. The Audit Committee oversees the management’s financial stewardship of the Company and
also the performance of the external audit functions.

The Audit Committee focuses on:

- ensuring that adequate controls and checks are installed in the Accounts Department.

- ensuring that there are well defined procedures and mechanisms for purchase of movable and immovable
properties.

- ensuring that all the accounting returns for Financial Service Commission and other government agencies are
correctly prepared and submitted on time.

- ensuring that there is a proper and adequate system in the areas of investment without any compromise on the
security of the funds pertaining to General Insurance and Life Insurance Businesses.

- taking cognizance of the auditors’ report and actuaries’ report before these are taken to the Board.
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INDIAN OCEAN GENERAL ASSURANCE LTD

CORPORATE GOVERNANCE REPORT

3.2 Audit Committee (Continued)

Terms of Reference (Continued)

Financial Reporting

« Provide assurance that financial disclosures made by management reasonably portray the Company financial
conditions, results of operations and long term commitments;

- Review critically the draft financial and interim reports and other financial documents;

- Consider the appropriateness of the accounting policies applied and whether they are prudent and consistent
with prior practice and comply with regulations and legal requirements;

- Consider the validity of any changes in accounting treatment or disclosure by comparing with previous year;

« Review critical accounting issues;

- Review significant estimates based on judgment which are included in the financial statements;

- Review adequacy of provisions including provision for credit impairment losses;

- Consider any difference of opinion between auditors and management on the level of provisions, on accounting
treatment or on disclosure;

- Consider the quality of financial information disclosed to the shareholders and other stakeholders;

« Review the financial reporting process with a view to ensuring the company’s compliance with accounting
standards and financial matters and the applicable laws and regulations.

External Audit

- Make recommendations for the appointment and retention of the external auditors;

- Review and discuss the scope of the audit and audit plan;

- Consider differences of opinion between management and the external auditors;

« Evaluate the performance, objectivity and independence of the external auditors;

- Review the nature and extent of non-audit services provided by the external auditors;
- Obtain assurance from the auditors that adequate accounting records are maintained.

Internal Audit

«The Company has an adequate internal control system even though the role of an in-house internal auditor is
being considered;

- Responsibilities and duties of officers are clearly defined, thus providing proper checks and balance of transactions
carried out in the Company;

- The objectives and policies of the Company are properly communicated up and down the line in the Company;

«The Audit Committee and the key management personnel regularly receive reports from various departments
and review same.
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CORPORATE GOVERNANCE REPORT

3.2 Audit Committee (Continued)

Terms of Reference

Internal Control Systems

« Review the systems of internal controls to ascertain its adequacy and effectiveness;

« Review and discuss any previously identified material weaknesses in controls and deficiencies in the system;

- If considered necessary, recommend additional procedures to enhance the system of internal controls;

« Review external auditors’ reports (management letter) and management’s responses thereto and consider status
of actions taken by management;

- Identify any change necessary to the agreed audit scope or to other services as a result of any weaknesses or
deficiencies revealed.

Whistleblowing
«To review the arrangements for employees to raise concerns in confidence and ensure that the arrangements
allow proportionate and independent investigation of possible wrongdoing and appropriate follow-up action.

Evaluating performance

- To evaluate the Committee’s own performance both of individual members and collectively, on a regular basis and
provide for ongoing training needs; and

«To assess the achievements of the responsibilities specified in the terms of reference and report the findings to
the board.

«Independence of management;

« Integrity.

Focus on the year ahead

« Continue to monitor the maturity of internal financial controls;

« Continue to monitor key financial accounting and reporting developments that are likely to impact on the
Company;

- Continue to monitor the activities of external audit, compliance and financial crime control as they pertain to the
regulatory and internal control environment of the Company;

- Continue to monitor regulatory developments, feedback from the Company’s response to interaction with
regulators;

- Review reports relating to financial crime, material incidents, mitigations strategies and remedial actions;

« Review reports from management.
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INDIAN OCEAN GENERAL ASSURANCE LTD

CORPORATE GOVERNANCE REPORT

3.3 Risk Committee

The Risk Committee has been set up on the 2nd March 2017, which comprises of Mr P. A. Pather, FCCA (Chairman),
Dr Soopramanien M. Cunden, Mr Logonaden Pillay Thandrayen, Mr Natarajen N. Cunden and Mr Jean Marie Percy
Rose.

The Risk Committee (the “Committee”) is an emanation of the Board of Directors (the “Board”) of the Indian Ocean
General Assurance Ltd and has been established by the Board with the aim to comply with the Code of Corporate
Governance and the Insurance (Risk Management) Rules 2016. The Committee assists the Board in discharging its
duties relating to the establishment and maintenance of the Risk Management Framework in accordance to the
Insurance (Risk Management) Rules 2016. Such duties include:

- the establishment and approval of a Risk Management Framework;

- overseeing the implementation and subsequent maintenance of the Risk Management Framework;

- determining the risk culture of the Company and formulate the matter in a Risk Appetite Statement (“RAS");

« Ensure that the RAS is reviewed annually and is consistent with the Company’s business plans and strategies.

- providing leadership and guidance to management to create the conditions conducive to achieving the desired
risk culture;

- ensuring that persons responsible for risk management have the appropriate skills, knowledge, independence
and authority; and

- defining roles and responsibilities of management in relation to risk management.

3.4 Meetings of Board and Committees

The Board and the Committees meet regularly as required by the rules and regulations approved by the Board.
Directors’ attendance at Board Meetings and Committees as at 30 June 2018:

Board of Corporate Audit Risk
Directors Governance Committee Management
Committee Committee
No. of meetings held 9 2 2 2
Dr. Soopramanien M. Cunden 9 Nil 2 2
Ms. Analaxmi Cunden 8 2 Nil Nil
Mr. Natarajen M. Cunden 9 Nil Nil 2
Ms. Shrivana Cunden Nil Nil Nil Nil
Mr. Raouf Dusmohamud 9 2 Nil Nil
Mr. P. A. Pather 9 Nil 2 2
Mr. Karunanidi T Sornum 9 Nil 2 Nil
Mr. J.M Percy Rose 9 Nil Nil 2
Mr. Yuvhen Modelly Cunden 8 1/2 Nil Nil
Mr. L Pillay Thandrayen 8 2 Nil 0/2
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INDIAN OCEAN GENERAL ASSURANCE LTD

CORPORATE GOVERNANCE REPORT

4, Directors’ Profiles
The profiles of the Directors are given below:

Mr Raouf Dusmohamud - Non-Executive Director

Mr Raouf Dusmohamud was appointed as a Director on the Board of IOGA Ltd in 2004. He is presently the Managing
Director of Raouf Dusmohamud Co. Ltd, which is the official representative and dealer of the following makes of
cars viz: Proton, Perodua. In addition, he is the owner of Garage Raouf and Brabant Pieces Auto.

Mr Logonaden Pillay Thandrayen - also known as Raj Pillay - Non-Executive Director

Non Executive Director and Chairman of Corporate Governance Committee

Mr Raj Pillay joined the Board in 2004. He is presently the Managing Director of Thandrayen Pillay Refrigeration
Centre Ltd and Jensen Trading Co. Ltd. He is also a Director of Ningbo Komans Refrigerant (Ningbo China). He has
won the Peak of Success, Biz 2014 Award (Hawaii, USA ), Inspirational Company Award by World Confederation of
Business (Honston USA), Paris Star Quality Award Platinum Category in 2012, London Golden Crown Award QC100
in 2005 and Sablier D’Or Dan Foss Denmark in 1999.

Mr Karunanidi Teeroovengadum Sornum - Non-Executive Director

Mr Sornum was appointed as a Director in 2002 and as a member of the Audit Committee in 2007. He is working as
accountant in the logistic sector. He is a member of the Association of Chartered Certified Accountants. He is also
an affiliate member of the Chartered Institute of Logistics and Transport.

Miss Analaxmi Cunden - Non-Executive Director

Miss Analaxmi Cunden was appointed as a Director in 2002. She is working as Corporate Secretary for Aviva Group
Luxembourg. She has also exposure in General Banking, Accounting, Company Secretarial Practice and Human
Resources Management.

Mr Natarajen M. Cunden - Chief Executive Officer, Executive Director

Mr Natarajen M. Cunden was appointed as Director in 2002 and enjoys a rich experience of 12 years in the Banking
Sector. Prior to joining IOGA Ltd, he was Deputy CEO of the former Indian Ocean International Bank Ltd. He is a
Fellow of the Chartered Management Institute of UK and has completed his Master Degree in Management from
the University of Mauritius.

Miss Shrivana Cunden - Non-Executive Director

Miss Shrivana Cunden was appointed as Director in 2002 and she acted as the Managing Director of the Company
for the period 1998 to February 2006. She is a holder of MBA from Birmingham University (UK) and currently
working in a leasing company, Toronto, Canada.
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CORPORATE GOVERNANCE REPORT

4.Directors Profiles (Continued)

Dr Soopramanien M. Cunden - Non-Executive Director

Dr Soopramanien M. Cunden joined the Board in 2008 and was appointed Chairman in 2011. He studied in France
and the United Kingdom. He has been a director of various companies for many years and is practising in the
private sector.

Mr Yuvhen Modelly Cunden - Independent Director
Mr Yuvhen Modelly Cunden was appointed as independent Director on 11th June 2010. He is currently employed
with SBI (Mauritius) Ltd as IT Supervisor. He holds a Diploma in Information Technology through AEA (Ncc).

Mr Poobalasoondaram Arnasala Pather - Independent Director

Mr P.A Pather has been appointed as independent director on 29th December 2011. He is a Fellow of the Chartered
Association of Certified Accountants (FCCA). He has long experience in accounting and financial services. He is
currently the managing partner of Palsam Associates, Chartered Certified Accountants.

Mr Jean Marie Percy Rose - General Manager, Executive Director

Mr J. M. Percy Rose joined the Company as independent Director in June 2011. Career-wise, he has a long
outstanding managerial and technical experience in the insurance sector since 1967. Mr J. M Percy Rose is an
Associate of the Chartered Insurance Institute (UK) since 1979 and a Chartered Insurer in 1997.
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CORPORATE GOVERNANCE REPORT

5. Statement of Remuneration Philosophy
The remuneration of Directors and Senior Executives of the company is reviewed annually as per the term of
reference of the Nomination and Remuneration sub-committee presided by Mr Logonaden Pillay Thandrayen.

The remuneration philosophy is based on performance and is transparent.

The directors’ fees paid to each Director are as follows:

Directors Rs
Dr. Soopramanien M. Cunden 360,000
Ms. Analaxmi Cunden 56,000
Mr. Natarajen M. Cunden 63,000
Ms. Shrivana Cunden Nil
Mr. Raouf Dusmohamud 63,000
Mr. Logonaden Pillay Thandrayen 64,000
Mr. P. A. Pather 66,000
Mr. Karunanidi T Sornum 63,000
Mr. J.M Percy Rose 63,000
Mr. Yuvhen Modelly Cunden 56,000
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CORPORATE GOVERNANCE REPORT
6. Shareholdings

6.1 Analysis of shareholders as at 30 June 2018

. . No of shares % of total
Size of Shareholding owned issued shares
1-500 29,289 1%
501-1,000 30,041 1%
1,001-5,000 148,078 6%
More than 5,000 2,292,592 92%
Total 2,500,000 100%
6.2 Shareholders category as at 30 June 2018

No of No of %

Shareholder Category shareholders  shares
Individuals 201 1,331,294 53%
Corporate bodies 19 1,141,918 46%
Others 26 26,788 1%
Total 246 2,500,000 100%

6.3 Shareholders holding more than 5% of the share capital as at 30 June 2018 were:

Shareholders No of shares %

Promunit Limited 848,219 33.9%
Sam Cunden (Mauritius) Ltd 146,072 5.8%
Succession Sam Cunden 294,412 11.8%
Natarajen M. Cunden 126,662 5.06%
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CORPORATE GOVERNANCE REPORT

6.4 Shareholder’s agreement

The Company is not aware of any shareholder’s agreement.
7. Profile of Senior Management Team

Mr Natarajen M. Cunden

Mr Natarajen M. Cunden, Chief Executive Officer has extensive experience in the management sector. He is a Fellow
of the Chartered Institute of Management, UK and holds a Master Degree in Management from the University of
Mauritius.

Mr Jean Marie Percy Rose (appointed in May 2016)

Mr J. M. Percy Rose joined the Company as independent Director in June 2011. Career-wise, he has a long
outstanding managerial and technical experience in the insurance sector since 1967. Mr J. M Percy Rose is an
Associate of the Chartered Insurance Institute (UK) since 1979 and a Chartered Insurer in 1997.

Mr Amrit Hurree (appointed in July 2016)
Mr Amrit Hurree is a Public Accountant registered with Mauritius Institute of Professional Accountants bearing
registration number MRN 186/292.

He is a Fellow of the Association of Chartered Certified Accountants (UK). He worked in the insurance industry for

more than 25 years in various insurance companies. He is now a Sole Partner in Practice based in Mauritius and
Australia. He joined the Company as a part time consultant since July 2016.
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8. Corporate Social Responsibility
8.1 Sustainability reporting

The Company recognizes that it operates within a social and economic community and as such is committed
when taking decisions and carrying out its activities, to take into account not only its economic viability but also
the environmental consequences and social implications. The Company recognizes its key role on job and wealth
creation in the Mauritian society. Reporting sustainability is generally understood to be the way for a Company to
strike a right balance between economic, environmental and social integration, often through commitment and
activities that extend beyond the foundation of compliance with legislation.

8.2 Within the Company

The Company adopts harmonious industrial relations in order to achieve its objectives and mission in the interest
of both the Company and its employees. There is a two-way communication within the Company.

8.3 Within the Society

The Company is fully conscious of its role as a social partner in the community. During the year under review, the
Company has actively participated in various social activities and has sponsored several events.

8.4 Environment, health and safety
Environmental implications are considered before operational and strategic decisions are taken. The Company is

committed to bring about a health and safety culture within the Company and also maintains a conducive working
environment for the general well being of the employees and its customers.

9. Internal Audit

The Board of Directors has given consideration to the role of an internal auditor in the Company. However at
this point of time it considers that the appointment of an internal auditor in the Company is not justified, as the
Company has a satisfactory system of Internal Control.

Responsibilities and duties of officers are clearly defined, thus providing proper checks and balance of transactions
carried out in the Company.

The objectives and policies of the Company are properly communicated up and down the line in the Company.

The Audit Committee and the key management personnel regularly receive reports from various departments and
review same.
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10. Risk Management and Internal Control System

The Board of Directors is responsible for risk management and for the Company’s systems of internal control. The
Company'’s policy on risk management encompasses all significant business risks including physical, operational,
business continuity, financial compliance and reputational which could influence the achievement of the
Company'’s objectives. The recent Risk Management Rules 2016 have provided new guidelines in the domain. In
view of properly discharging its responsibilities, the Board has set up a Risk Committee and appointed a Risk Officer.

Since the beginning of 2017, the Board has supervised the implementation of a new risk management framework
which lays down the following risk management mechanism:

« A system for the ongoing identification and assessment of risk;

- Development of strategies in respect of risks and definition of acceptable and non-acceptable levels of risk;

« Reviewing the effectiveness of the system of internal control:

« Preparation and maintenance of the Risk Appetite Statement:

« Implementation of the ORSA framework; and

« Processes to reduce or mitigate identified risks and contain them within the levels of tolerance defined by the
Board.

The objective of risk management is not to eliminate risk altogether, but to reduce it to an acceptable level having
regard to the objectives of the Company.

While the Board is responsible for the overall risk management and internal control systems, oversight of the
Company'’s risk management process, with the exception of the legal risk, is delegated to the Audit and Technical
Committee.

The following main risk areas have been identified for the Company:

10.1 Insurance Risks

The main activity of the Company is the acceptance of risk under an insurance contract where, in return for a
consideration (the premium), a policyholder is compensated for pecuniary loss suffered as a result of a specified
uncertain future event, or of a uncertain future event where the timing of the occurrence is uncertain. The main
risk that the Company faces under its insurance contracts is that the actual claims and benefit payments exceed
the carrying amount of the insurance liabilities. Risks are mainly associated with the Company’s underwriting,
reinsurance and claims handling activities.

10.2 Underwriting and Pricing Risk
The Company’s underwriting strategy attempts to ensure that the underwritten risks are acceptable, well priced

and diversified in type. Statistics captured and analysed by computer software are extensively used to assess and
review risks and the Company reserves the right not to renew policies and/or to impose deductibles.
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10. Risk Management and Internal Control System (Continued)

10.3 Reinsurance Risk

The Company determines the extent of risks retainable and transfers risks in excess of its capacity to top rated
reinsurers. Thus, through effective proportional, excess of loss and facultative reinsurance covers, the maximum
loss for a given risk that the Company may suffer in any one year is predetermined.

Reinsurance risk refers to the inability of the ceding company or the primary insurer to obtain insurance from a
reinsurer at the right time and at an appropriate cost. The inability may emanate from a variety of reasons like
unfavourable market conditions, etc. Default risk by a reinsurer also affects the ceding insurance company in an
adverse manner as it may affect their profitability.

Insurers transfer a part of their portfolio to a reinsurer in exchange for a premium. However, the unavailability
of reinsurance at the right time and cost has ramifications for the ceding company. A default on the part of the
reinsurer can lead to adverse impacts on the profitability and solvency of the ceding insurer. It may also lead to an
adverse effect on the underwriting abilities of the insurer as the default by the reinsurer will augment the risk of the
insurer. The ceding company has the onus of meeting the insured’s claims in the event of a default by the reinsurer.

The Company manages its reinsurance program by a professional reinsurance broker J. B. Boda Reinsurance Brokers
Private Limited who ensures that risks are only ceded to top-rated and credit worthy reinsurers.

10.4 Claims Management Risk

Claims handling are closely monitored so as to ensure that the loss reported is covered and properly assessed. The
Company ensures that claims provisions are determined using the best information available of claims settlement
patterns, inflation forecast and settlement of claims.

10.5 Financial Risks

The Company is exposed to financial risks through its financial assets, financial liabilities, reinsurance assets and
insurance liabilities. In particular, the key financial risk that proceeds from financial assets are not sufficient to fund
the obligations arising from insurance contracts. Financial risk is considered to be very low.

10.6 Debtors’ Credit Risk

The Company’s credit is primarily attributable to debtors including agents for insurance premium payable to
the Company. The amounts presented in the Statement of Financial Position are net of allowances for doubtful
receivables, estimated by the Company’s management based on prior experience and the current economic
environment. The Company structures the levels of its credit risk it accepts by placing limits on its exposure to a
single counter party. Such risks are subject to frequent review.
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10. Risk Management and Internal Control System (Continued)
10.7 Liquidity Risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities to meet short-
term debts. Liquidity risk is considered to be very low.

10.8 Market risk

Market risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices
whether these changes are caused by factors specific to the individual security or its issuer or factors affecting
all securities traded in the market. The Audit and Technical Committee set up by management ensures that
investments are sufficiently diversified in order to match assets and liabilities and liquidity requirements.

10.9 Operational Risks

Operationalrisks arerisks of loss or opportunity gain foregone resulting from inadequate or failed internal processes,
people and systems or from external events. These losses may be caused by one or more of the following:

Human Resources Risk

The personnel responsible for managing and controlling different sectors of the Company or a business process do
not possess the requisite knowledge, skills and experience needed to ensure that critical business objectives are
achieved and significant business risks are reduced to an acceptable level.

Compliance Risk

Compliance risk, also referred to as non-conformance risk, results in lower quality, higher costs, lost revenues and
unnecessary delays. Non-conformance also gives rise to service failure risk because if not detected and corrected
before a service is delivered to the customer, a product or performance failure could result. A Compliance Officer
has been appointed to monitor these issues.

Health and Safety Risk

Health and safety risks are significant if not controlled because they can expose the Company to substantial liability
in respect of workers’ compensation. Non-compliance with Health and Safety Legislation may result in heavy
fines. The Health and Safety Committee ensures that these risks are minimised through control, follow-up and
communication procedures. The Human Resources Department ensures compliance with labour laws.
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11. Miscellaneous
11.1 Auditors

The audit fees payable to the auditors, Moore Stephens, amount to Rs 350,000 (2017: Rs 350,000).

11.2 Code of Ethics and Conduct
The Company is committed to ethical practices in its day-to-day operations and is governed by the Industry Code
of Ethics.

11.3 Dividend policy
The Company did not declare any dividend during the year under review. (2017: NIL).

11.4 Donations and Sponsorship
The Company donated Rs 17,000 during the year. (2017: Rs 11,665)

11.5 Related party transactions
The details in respect of related party transactions have been disclosed in Note 30 of the financial statements.
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12.Statement of Directors’ responsibilities in respect of the financial statements

Company law requires the Directors to prepare financial statements for each financial year, which give a true and
fair view of the state of affairs and of the profit or loss of the Company. In preparing these financial statements, the
Directors are required to:

« Select suitable accounting policies and then apply them consistently;

» Make judgments and estimates that are reasonable and prudent;

- State whether International Financial Reporting Standards (IFRS) have been followed, subject to any material
departures disclosed and explained in the financial statements and

« Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for ensuring that adequate accounting records and an effective system of internal
control and risk management are maintained. This helps to disclose with reasonable certainty and accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply
with the Mauritian Companies Act 2001. They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are also responsible to institute proper systems and procedures to comply with the Financial
Intelligence and Anti-Money Laundering Act 2002 (FIAML Act) and the Code on the Prevention of Money
Laundering and Terrorist Financing intended for Insurance Entities (the PMLTF code). Management has taken
actions to implement proper systems, procedures and controls to comply with the FIAML Act and the PMLTF code.
The Directors confirm that they complied with these requirements in preparing the financial statements. The
Directors have made an assessment of the Company’s ability to continue as a going concern and have no reason to
believe the business will not be a going concern in the year ahead.
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E-Mail : moorestephens@intnet.mu

INDEPENDENT AUDITORS? REPORT Website : www.moorestephens.mu
TO THE MEMBERS OF
INDIAN OCEAN GENERAL ASSURANCE LTD

Report on the Audit of the financial statements
Opinion

We have audited the financial statements of Indian Ocean General Assurance Ltd (the “Company”’)
set out on pages 29 to 80 which comprise the statement of financial position as at 30 June 2018 and the
statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and the notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, these financial statements give a true and fair view of the financial position of Indian
Ocean General Assurance Ltd (the “Company’”) at 30 June 2018 and of its financial performance and
cash flows for the year then ended in accordance with International Financial Reporting Standards and
in compliance with the requirements of the Mauritius Companies Act 2001, Financial Reporting Act
2004 and the Insurance Act 2005.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors” Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with
the [ESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the financial statements of the current year. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the financial statements. The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the accompanying
financial statements.

A member firm of
Moore Slephens
Internationol Limited
- members in principol
Citfes throughout

The world.
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Report on the Audit of the financial statements (Continued)
Key Audit Matters (Continued)

Valuation of insurance contract liabilities -short term

How the matter was addressed in the audit

We assessed and tested the design and operating effectiveness of selected key controls over the claims
estimation process including IBNR. In particular, we tested the controls over the integrity of data and
the assumptions setting and governance processes used by management related to the valuation of
general insurance reserves.

In relation to the particular matters set out above, our substantive testing procedures included the
following:

»  We reviewed the documentation around outstanding claims which are high in value and
involving longer settlement periods and tested management best estimates of the settlement
outcome for reasonableness.

= We tested the completeness and accuracy of underlying claims data that are sent to the actuary
in estimating general insurance loss reserves. This includes the testing of information sent to
the actuary for the determination of IBNR.

»  We determined that the actuarial assumptions used by management are reasonable based on the
analysis of the experience to date, industry practice and the financial and regulatory
requirements.

« We evaluated the reasonableness of the methodology and assumptions against actuarial
practices and industry standards.

+  We assessed the integrity of the actuary by ensuring that the actuary has the relevant expertise
and experience in this field.

Valuation of Insurance Contract Liabilities —long term insurance

Actuarial assumptions and methodologies involve judgements about future events, both internal and
external to the Company, for which small changes can result in a material impact to the valuation of
insurance contract liabilities. Additionally, the valuation of insurance contract liabilities is dependent
on the quality, integrity and accuracy of the data used in the valuations.

We have therefore identified the following areas of focus in relation to the valuation of insurance
contract liabilities:

«  Appropriateness of actuarial assumptions, models and methodology; and
+ Data processes and controls relevant to the actuarial valuation.

Appropriateness of actuarial assumptions, models and methodology:

Actuarial assumptions and methodologies reflected in policyholder liabilities are subject to a
considerable level of judgement. The operational assumptions are informed by actual experience,
market experience and practice, and expectations as to future trends. Economic assumptions are
typically based on latest market conditions and are set in accordance with relevant guidance and the
company approved policy.
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Report on the Audit of the financial statements (Continued)
Key Audit Matters (Continued)

Valuation of Insurance Contract Liabilities —long term insurance (Continued)
The assumptions that we consider to have the most significant impact on the actuarial valuations are:

«  Mortality, longevity, disability and morbidity;
* Expenses;
* Risk discount rates; and

The integrity and appropriateness of models and methodology are also considered to be critical in the
overall valuation of insurance contract liabilities.

How the matter was addressed in the audit
Appropriateness of actuarial assumptions, models and methodology:

Our audit of these assumptions, models and methodology applied in the valuation of insurance
liabilities, included the following audit procedures that were executed with the assistance of our
actuarial experts, across the areas considered material:

» We assessed the valuation methodology and assumptions for compliance with the latest
actuarial guidance, legislation and approved company policy.

+  We assessed the design and operating effectiveness of the key controls of the actuarial valuation
process for the setting and updating of actuarial assumptions and the process for model and
methodology changes;

+ We focused our analysis on management’s key assumptions around mortality, longevity,
disability, morbidity and expenses and assessed the results of management’s experience
analyses;

«  We confirmed, on a sample basis, that model and methodology changes have been appropriately
implemented;

*  We evaluated the assumptions and methodology against expectations based on our knowledge
of the Company, industry practice, and regulatory and reporting requirements. This included
an independent evaluation through enquiries with the external actuary and review by our
internal experts;

*»  We evaluated the key sources of profit and loss and assessed management’s analysis of
movements in insurance contract liabilities and obtained evidence to support large or
unexpected movements;

*  We considered the level of margins held, management’s justification for holding these margins
and how these will be released in future.

Data processes and controls relevant to the actuarial valuation:

Data is a key input into the valuation process: the calculation of insurance contract liabilities has a
number of inputs, which are reliant on various processes and systems for accurate and complete data.
A breakdown of these processes and systems could result in a misstatement of the value of insurance
contracts.
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Report on the Audit of the financial statements (Continued)
Key Audit Matters (Continued)

Valuation of Insurance Contract Liabilities —long term insurance (Continued)
How the matter was addressed in the audit

In obtaining sufficient audit evidence to assess the integrity of data used as inputs into the actuarial
valuations, we, inter alia, performed the following audit procedures:

*  We assessed the design and operating effectiveness of the key aspects of the control
environment over data integrity, including an evaluation of the effectiveness of the IT
environment over the policy administration systems, together with the data extraction and
conversion processes;

*  We performed an evaluation of the key controls over management’s collection, extraction and
data validation processes, which included testing of the reconciliations between the policy
administration systems and the data sent to the external actuary the actuarial valuation; and

* We obtained the data pack from the external actuary and cross verified with the data which
management has sent to the actuary for the valuation.

Other Information

The directors are responsible for the other information. The other information comprises the chairman’s
review, chief executive officer’s review, Corporate Governance Report and certificate from the
company secretary, or any other information. The other information does not include the financial
statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and in compliance with the requirements
of the Mauritius Companies Act 2001, the Financial Reporting Act 2004, and the Insurance Act 2005
and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.
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Report on the Audit of the financial statements (Continued)
Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of

the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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Report on the audit of the financial statements (Continued)

Other matter

This report is made solely to the Company’s members, in accordance with Section 205 of the Mauritius
Companies Act 2001, Our audit work has been undertaken so that we might state to the Company’s
members those matters that we are required to state in an auditors’ report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members, for our audit work, for this report, or for the opinions we have
formed.

Report on other legal and regulatory requirements

Mauritius Companies Act 2001

We have no relationship with or interests in the Company other than in our capacity as auditors.

We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

Insurance Act 2005

The financial Statements have been prepared in the manner and meet the requirements specified in the
FSC Rules and Guidelines of the Financial Services Commission.

The Financial Reporting Act 2004
The directors are responsible for preparing the corporate governance report. Our responsibility is to
report on the extent of compliance with the Code of Corporate Governance as disclosed in the annual

report and on whether the disclosure is consistent with the requirements of the Code. In our opinion,
the disclosure in the annual report is consistent with the requirements of the Code.

M 6\'/'_’“ - -
MOORE STEPHENS éavindra EMPHUL, ACA, FCCA

Chartered Accountants Licensed by FRC

PORT LOUIS
REPUBLIC OF MAURITIUS DATE: l;—lSEP 2018
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INDIAN OCEAN GENERAL ASSURANCE LTD

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2018

Notes Life General Total Life General Total
2018 2018 2018 2017 2017 2017
Rs Rs Rs Rs Rs Rs
ASSETS
NON CURRENT ASSETS
Property, Plant & Equipment 6 2 34,652,512 34,652,514 2 34,145,541 34,145,543
Intangible assets 7 1 1,043,313 1,043,314 1 1 2
Statutory deposits 9 8,568,750 10,000,000 18,568,750 10,068,750 10,000,000 20,068,750
Available-for-sale financial assets 8 27,943,753 45,734,241 73,677,994 30,383,742 47,919,653 78,303,395
Deposits 11 6,000,000 77,420,224 83,420,224 6,000,000 70,288,974 76,288,974
Investment property 10 1,100,000 - 1,100,000 1,100,000 = 1,100,000
Loans and receivables 12 - 284,873 284,873 22,736 368,317 391,053
43,612,506 169,135,162 212,747,668 47,575,231 162,722,486 210,297,717
CURRENT ASSETS
Loan and Receivable 12 646,559 261,713 908,272 719,615 272,441 992,056
Receivable and prepayments 13 2,444,600 21,138,755 23,583,355 7,083,018 29,422,216 36,505,234
Amount due by re-insurers 14 - 449,652 449,652 - 432,604 432,604
Excess of tax Paid 37,206 - 37,206 - - -
Reinsurance contracts 25 - 27,481,897 27,481,897 - 22,671,502 22,671,502
Deposits 11 7,747,398 52,187,980 59,935,378 6,247,398 40,131,250 46,378,648
Cash and cash equivalents 21 2,996,943 46,392,830 49,389,773 4,966,202 53,845,632 58,811,834
13,872,706 147,912,827 161,785,533 19,016,233 146,775,645 165,791,878
TOTAL ASSETS 57,485,212 317,047,989 374,533,201 66,591,464 309,498,131 376,089,595
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Stated capital 15 - 25,000,000 25,000,000 - 25,000,000 25,000,000
Revaluation reserve 16 20,947,353 41,010,443 61,957,796 23,387,342 43,672,715 67,060,057
Retained earnings - 119,955,312 119,955,312 - 122,546,745 122,546,745
20,947,353 185,965,755 206,913,108 23,387,342 191,219,460 214,606,802
TECHNICAL PROVISIONS
Unearned premium reserves 17 - 26,256,624 26,256,624 = 26,185,994 26,185,994
Premium Deficiency Reserve 33 - 4,000,000 4,000,000 = = =
Life assurance fund 18 35,424,113 - 35,424,113 42,135,578 - 42,135,578
35,424,113 30,256,624 65,680,737 42,135,578 26,185,994 68,321,572
NON CURRENT LIABILITIES
Deferred tax liability 29 181,003 323,320 504,323 113,102 930,891 1,043,993
Retirement benefit obligation 19 = 3,884,744 3,884,744 = 3,105,138 3,105,138
181,003 4,208,064 4,389,067 113,102 4,036,029 4,149,131
CURRENT LIABILITIES
Current tax liabilities 27 7,945 - 7,945 98,520 = 98,520
Amount due to re-insurers 26 12,276 619,039 631,315 33,009 928,340 961,349
Payables 20 912,522 7,871,744 8,784,266 823,913 11,495,263 12,319,176
Outstanding claims 25 = 88,126,763 88,126,763 = 75,633,045 75,633,045
932,743 96,617,546 97,550,289 955,442 88,056,647 89,012,089
TOTAL EQUITY AND LIABILITIES 57,485,212 317,047,989 374,533,201 66,591,464 309,498,131 376,089,595

27th September 2018

Approved by the Board of Directors on

Chairman M—

and signed on its behalf by:

ey
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INDIAN OCEAN GENERAL ASSURANCE LTD

STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
FORTHE YEAR ENDED 30 JUNE 2018

Note 2018 2017
GROSS PREMIUM 60,843,008 62,256,905
Premium Ceded to reinsurers (11,927,019) (9,287,686)
NET PREMIUM 48,915,989 52,969,219
Release (to)/from general business fund 17 (70,630) 2,172,118
NET EARNED PREMIUM 48,845,359 55,141,337
Investment and Interest Income 8,102,399 8,833,570
Other income 6,480,297 7,508,060
14,582,696 16,341,630

Net Claim Incurred (46,479,539) (48,825,955)
Net Commission Paid (3,093,374) (4,140,432)
Management expenses (18,599,292) (17,306,692)
Depreciation and amortisation (1,333,756) (1,294,919)

(69,505,961) (71,567,998)
NET (LOSS) / PROFIT BEFORE TAX FORTHE YEAR (6,077,906) (85,031)
Income tax expense 580,636 (955,683)
(LOSS) / PROFIT AFTERTAX FORTHE YEAR (5,497,270) (1,040,714)
Transfer to Life Fund 6,711,465 4,125,625
Founder’s share Commission (817,333) (714,466)
PROFIT FORTHE YEAR 396,862 2,370,445
Other comprehensive income
Items that can be reclassified back to Profit or Loss
Gain / (Loss) on foreign exchange 1,011,703 (2,361,240)
Items that cannot be reclassified back to Profit or Loss
Loss on foreign revaluation (2,662,272) (1,558,720)
TOTAL COMPREHENSIVE INCOME (1,253,707) (1,549,515)
Earnings per share 0.16 0.95

The notes on pages 38 to 82 form an integral part of these financial statements
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STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
GENERAL INSURANCE BUSINESS
FORTHE YEAR ENDED 30 JUNE 2018

Note 2018 2017
Rs Rs

GROSS PREMIUM 58,899,344 59,880,589
LESS : REINSURANCE PREMIUMS (11,828,653) (9,166,438)
NET PREMIUM 47,070,691 50,714,151
Release (to)/from general business fund 17 (70,630) 2,172,118
NET RETAINED PREMIUM 47,000,061 52,886,269
INCURRED CLAIMS 24 (37,101,261) (39,354,829)
Commission Receivable 2,139,052 1,500,741
Commission Payable (5,223,521) (5,630,609)
NET COMMISSION (3,084,469) (4,129,868)
NET UNDERWRITING RESULTS 6,814,331 9,401,572
Investment and Interest Income 7,164,439 7,466,955
Other income 5,808,930 5,018,252

19,787,700 21,886,779
Management expenses (17,847,320) (16,609,073)
Depreciation and amortisation (1,333,756) (1,294,919)
NET PROFIT BEFORE TAX FORTHE YEAR 606,624 3,982,787
Income tax expense 28 607,571 (897,876)
NET PROFIT AFTERTAX FORTHE YEAR 1,214,195 3,084,911
Less Founder’s share Commission (817,333) (714,466)
PROFIT FORTHE YEAR 396,862 2,370,445
Other comprehensive income
(Items that can be reclassified back to Profit or Loss
Gain / (Loss) on foreign exchange 1,011,703 (2,361,240)
Items that cannot be reclassified back to Profit or Loss
Loss on investment revaluation (2,662,272) (1,558,720)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (1,253,707) (1,549,515)

The notes on pages 38 to 82 form an integral part of these financial statements
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STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
LIFE ASSURANCE BUSINESS
FORTHE YEAR ENDED 30 JUNE 2018

Note 2018 2017
Rs Rs
Gross Premium 1,943,664 2,376,316
Premium Ceded to reinsurers (98,366) (121,248)
Net Earned Premium 1,845,298 2,255,068
Investment and Interest Income 937,960 1,366,615
Other income 671,367 2,489,808
1,609,327 3,856,423
Commision payable (19,127) (23,301)
Commission recoverable from reinsurers 10,222 12,737
Net Commision (8,905) (10,564)
Death Claims (170,264) (707,641)
Maturity claims and survival (9,077,377) (8,425,663)
Surrenders (154,968) (337,822)
(9,402,609) 9,471,126
Claims recovered from reinsurers 24,331
(9,378,278) (9,471,126)
Management expenses (751,972) (697,619)
Depreciation and amortisation - -
(751,972) (697,619)
Deficit for the year (6,684,530) (4,067,818)
Income tax expenses 28 (26,935) (57,807)
DEFICIT AFTERTAX FORTHE YEAR (6,711,465) (4,125,625)
Transfer to Life Fund 18 6,711,465 4,125,625

The notes on pages 38 to 82 form an integral part of these financial statements
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STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED 30 JUNE 2018

Note 2018 2017
Rs Rs

Cash flows from operating activities
Loss before taxation (6,077,906) (85,031)
Adjustments for:-
Depreciation / Amortisation 1,333,756 1,294,919
Investment income (8,102,399) (8,833,570)
Effect of foreign exchange rate changes 534,843 (811,778)
Founder’s Share Commission (817,333) (714,466)
Release to General Fund 70,630 (2,172,118)
Provision retirement benefit obligations 779,606 205,333
Operating loss before working capital changes (12,278,804) (11,116,711)
Decrease/(Increase) in trade and other receivables 12,921,879 (1,506,979)
(Increase)/Decrease in amount due by reinsurers (17,048) 2,161,395
(Decrease)/Increase in amount due to reinsurers (330,034) 474,515
Decrease in reinsurance contract (4,810,395) (7,836,937)
(Decrease)/Increase in trade and other payables (3,534,905) 1,902,472
Increase in outstanding claims 12,493,718 12,110,008
Cash absorbed into operations 4,444,411 (3,812,237)
Income received 8,102,399 8,833,570
Taxation and Corporate Social Responsibility paid (86,815) (26,812)
Net cash flows from operating activities 12,459,995 4,994,521
Cash flows from investing activities
Purchase of property, plant and equipment (1,840,727) (1,743,550)
Purchase of intangible asset (1,043,312) -
Loan Refund 189,964 249,336
(Decrease)/Increase in deposits (19,187,980) 16,672,249
Net cash flows from/(used in) investing activities (21,882,055) 15,178,035
Net (decrease)/increase in cash and cash equivalents (9,422,061) 20,172,556
Movements in cash and cash equivalents
Cash and cash equivalents at the beginning of the year 58,811,834 38,639,278
Cash and cash equivalents at the end of the year 21 49,389,773 58,811,834

The notes on pages 38 to 82 form an integral part of these financial statements
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STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED 30 JUNE 2018

State Capital | Freehold Land Investment Retained Total
Revaluation Revaluation Earnings
Reserve
Rs Rs Rs Rs Rs

At 1 July 2016 25,000,000 5,200,000 66,271,554 122,537,543 219,009,097
Profit for the year - - - 2,370,445 2,370,445
Other comprehensive income -

Loss on foreign exchange - - - (2,361,240) (2,361,240)
Decrease in fair value of AFS Investment - - (4,411,497) - (4,411,497)
At 30 June 2017 25,000,000 5,200,000 61,860,057 122,546,745 214,606,802
Profit for the year - - - 396,862 396,862
Premium Deficiency Reserve (4,000,000) (4,000,000)
Other comprehensive income

Gain on foreign exchange - - - 1,011,703 1,011,703
Decrease in fair value of AFS Investment - - (5,102,261) - (5,102,261)
At 30 June 2018 25,000,000 5,200,000 56,757,796 119,955,310 206,913,106

The notes on pages 38 to 82 form an integral part of these financial statements
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INDIAN OCEAN GENERAL ASSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2018

1. REPORTING ENTITY

The Indian Ocean General Assurance Ltd (the Company) is a Public Limited Company incorporated and domiciled in
Mauritius under the Companies Act 2001 and is subject to the Insurance Act 2005. The Company was incorporated
on 10th April 1970 and its head office is located at 12 Volcy Pougnet Street, Port Louis, Mauritius. The Company
carries out short term and long term insurance businesses. It is licensed to write property, liability, transportation,
guarantee, motor and travel accidents insurance.

These financial statements have been authorised for issue by the Board of Directors on September 27th 2018.

2, COMPLIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSS)

Statement of compliance
The financial statements have been prepared in accordance with the International Financial Reporting Standards
("IFRS") and comply with the both the Mauritian Companies Act 2001 and the Mauritian Insurance Act 2005.

In the current year the Company comply with the International Financial Reporting Standards (IFRS) issued by
the International Accounting Standards Board (IASB) and has applied all the new and revised Standards and
Interpretations effective at the start of the reporting period, some either do not have an impact on the Company’s
reporting or is not applicable.

IFRS 9 Financial Instruments
Finalised version of IFRS 9 which contains accounting requirements for financial instruments, replacing IAS 39
Financial Instruments: Recognition and Measurement. The standard contains requirements in the following areas:

Classification and measurement. Financial assets are classified by reference to the business model within which
they are held and their contractual cash flow characteristics. The 2014 version of IFRS 9 introduces a ‘fair value
through other comprehensive income’ category for certain debt instruments. Financial liabilities are classified in a
similar manner to under IAS 39, however there are differences in the requirements applying to the measurement
of an entity’s own credit risk.

Impairment. The 2014 version of IFRS 9 introduces an ‘expected credit loss’ model for the measurement of the
impairment of financial assets, so it is no longer necessary for a credit event to have occurred before a credit loss
is recognised. Hedge accounting: Introduces a new hedge accounting model that is designed to be more closely
aligned with how entities undertake risk management activities when hedging financial and non-financial risk

exposures.

Derecognition. The requirements for the derecognition of financial assets and liabilities are carried forward from
IAS 39.

Issued: 24 July 2014
Effective for annual periods beginning on or after 1 January 2018
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2018

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSS) (Continued)

IFRS 15 Revenue from Contracts with Customers
IFRS 15 provides a single, principles based five-step model to be applied to all contracts with customers.

The five steps in the model are as follows:

Identify the contract with the customer Identify the performance obligations in the contract Determine the
transaction price. Allocate the transaction price to the performance obligations in the contracts. Recognise revenue
when (or as) the entity satisfies a performance obligation.

Guidance is provided on topics such as the point in which revenue is recognised, accounting for variable
consideration, costs of fulfilling and obtaining a contract and various related matters. New disclosures about
revenue are also introduced.

Issued: 28 May 2014

Applicable to an entity’s first annual IFRS financial statements for a period beginning on or after 1 January 2018

IFRIC Foreign Currency Transactions and Advance Consideration
The interpretation addresses foreign currency transactions or parts of transactions where:

there is consideration that is denominated or priced in a foreign currency; the entity recognises a prepayment asset
or a deferred income liability in respect of that consideration, in advance of the recognition of the related asset,
expense or income; and the prepayment asset or deferred income liability is non-monetary.

The Interpretations Committee came to the following conclusion:

The date of the transaction, for the purpose of determining the exchange rate, is the date of initial recognition
of the non-monetary prepayment asset or deferred income liability. If there are multiple payments or receipts in
advance, a date of transaction is established for each payment or receipt.

Issued: 8 December 2016

Applicable to annual reporting periods beginning on or after 1 January 2018
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2018

2. COMPLIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSS)
(Continued)

Clarifications to IFRS 15 ‘Revenue from Contracts with Customers’

Amends IFRS 15 Revenue from Contracts with Customers to clarify three aspects of the standard (identifying
performance obligations, principal versus agent considerations, and licensing) and to provide some transition
relief for modified contracts and completed contracts.

Effective for annual periods beginning on or after 1 January 2018

Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2)
Amends IFRS 2 Share-based Payment to clarify the standard in relation to the accounting for cash-settled share-
based payment transactions that include a performance condition, the classification of share-based payment
transactions with net settlement features, and the accounting for modifications of share-based payment
transactions from cash-settled to equity-settled.

Effective for annual periods beginning on or after 1 January 2018
Transfers of Investment Property (Amendments to IAS 40)

The amendments to IAS 40 Investment Property:

Amends paragraph 57 to state that an entity shall transfer a property to, or from, investment property when, and
only when, there is evidence of a change in use. A change of use occurs if property meets, or ceases to meet, the
definition of investment property. A change in management’s intentions for the use of a property by itself does not
constitute evidence of a change in use. The list of examples of evidence in paragraph 57(a) - (d) is now presented
as a non-exhaustive list of examples instead of the previous exhaustive list.

Effective for annual periods beginning on or after 1 January 2018

Annual Improvements to IFRS Standards 2014-2016 Cycle

Makes amendments to the following standards:

IFRS 1 - Deletes the short-term exemptions in paragraphs E3-E7 of IFRS 1, because they have now served their
intended purpose IFRS 12 - Clarifies the scope of the standard by specifying that the disclosure requirements in
the standard, except for those in paragraphs B10-B16, apply to an entity’s interests listed in paragraph 5 that are
classified as held for sale, as held for distribution or as discontinued operations in accordance with IFRS 5 Non-
current Assets Held for Sale and Discontinued Operations IAS 28 - Clarifies that the election to measure at fair value
through profit or loss an investment in an associate or a joint venture that is held by an entity that is a venture
capital organisation, or other qualifying entity, is available for each investment in an associate or joint venture on
an investment-by-investment basis, upon initial recognition.

The amendments to IFRS 1 and IAS 28 are effective for annual periods beginning on or after 1 January 2018,
the amendment to IFRS 12 for annual periods beginning on or after 1 January 2017.
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2018

2. COMPLIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSS)
(Continued)

Accounting standards issued but not yet effective at 30 June 2018

As at date of the financial report, there are a number of new and revised accounting standards published for which
the mandatory application dates fall after the end of this current reporting year, none of these standards have been
early adopted:

The following accounting standards are in issue but not yet effective and has not been early adopted:

IRFS 16 Leases

IFRS 16 specifies how an IFRS reporter will recognise, measure, present and disclose leases. The standard provides
a single lessee accounting model, requiring lessees to recognise assets and liabilities for all leases unless the lease
termis 12 months or less or the underlying asset has a low value. Lessors continue to classify leases as operating or
finance, with IFRS 16's approach to lessor accounting substantially unchanged from its predecessor, IAS 17.

Applicable to annual reporting periods beginning on or after 1 January 2019

IRFS 17 Insurance contracts

IFRS 17 requires insurance liabilities to be measured at a current fulfillment value and provides a more uniform
measurement and presentation approach for all insurance contracts. These requirements are designed to achieve
the goal of a consistent, principle-based accounting for insurance contracts. IFRS 17 supersedes IFRS 4 Insurance
Contracts as of 1 January 2021.

Applicable to annual reporting periods beginning on or after 1 January 2021

IFRIC Uncertainty over Income Tax Treatments
The interpretation addresses the determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates, when there is uncertainty over income tax treatments under IAS 12. It specifically considers:

Whether tax treatments should be considered collectively Assumptions for taxation authorities’ examinations The
determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates The effect of

changes in facts and circumstances

Applicable to annual reporting periods beginning on or after 1 January 2019
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2018

2. COMPLIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSS)
(Continued)

Prepayment Features with Negative Compensation (Amendments to IFRS 9)

Amendments to IFRS 9 Prepayment Features with Negative Compensation

Amends the existing requirements in IFRS 9 regarding termination rights in order to allow measurement at
amortised cost (or, depending on the business model, at fair value through other comprehensive income) even in

the case of negative compensation payments

Annual periods beginning on or after 1 January 2019

Long-term Interests in Associates and Joint Ventures (Amendments to IAS 28)

Clarifies that an entity applies IFRS 9 Financial Instruments to long-term interests in an associate or joint venture
that form part of the net investment in the associate or joint venture but to which the equity method is not applied.

Annual periods beginning on or after 1 January 2019

Annual Improvements to IFRS Standards 2015-2017 Cycle
Makes amendments to the following standards:

IFRS 3 and IFRS 11 -The amendments to IFRS 3 clarify that when an entity obtains control of a business that is a joint
operation, it remeasures previously held interests in that business. The amendments to IFRS 11 clarify that when
an entity obtains joint control of a business that is a joint operation, the entity does not remeasure previously held
interests in that business.

IAS 12 - The amendments clarify that the requirements in the former paragraph 52B (to recognise the income tax
consequences of dividends where the transactions or events that generated distributable profits are recognised)
apply to all income tax consequences of dividends by moving the paragraph away from paragraph 52A that only
deals with situations where there are different tax rates for distributed and undistributed profits.

IAS 23 - The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready
for its intended use or sale, that borrowing becomes part of the funds that an entity borrows generally when

calculating the capitalisation rate on general borrowings.

Annual periods beginning on or after 1 January 2019
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2018

2. COMPLIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSS)
(Continued)

Plan Amendment, Curtailment or Settlement (Amendments to IAS 19)
The amendments in Plan Amendment, Curtailment or Settlement (Amendments to IAS 19) are:

If a plan amendment, curtailment or settlement occurs, it is now mandatory that the current service cost and the net
interest for the period after the remeasurement are determined using the assumptions used for the remeasurement.
In addition, amendments have been included to clarify the effect of a plan amendment, curtailment or settlement
on the requirements regarding the asset ceiling.

Annual periods beginning on or after 1 January 2019

Amendments to References to the Conceptual Framework in IFRS Standards

Together with the revised Conceptual Framework published in March 2018, the IASB also issued Amendments to
References to the Conceptual Framework in IFRS Standards. The document contains amendments to IFRS 2, IFRS 3,
IFRS 6, IFRS 14, 1AS 1,1AS 8,1AS 34,1AS 37,1AS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32. Not allamendments,
however update those pronouncements with regard to references to and quotes from the framework so that they
refer to the revised Conceptual Framework. Some pronouncements are only updated to indicate which version of
the framework they are referencing to (the IASC framework adopted by the IASB in 2001, the IASB framework of
2010, or the new revised framework of 2018) or to indicate that definitions in the standard have not been updated
with the new definitions developed in the revised Conceptual Framework.

Annual periods beginning on or after 1 January 2020
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2018

3. SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The financial statements have been prepared on historical cost basis except for certain non-current assets and
financial instruments that are measured at revalued amounts or fair values at end of each reporting period, as
explained in the accounting policies below.

The preparation of financial statements in compliance with IFRS requires management to make certain critical
accounting estimates. It also requires management to exercise judgement in applying the Company’s accounting
policies. The areas involving a higher degree of judgement of complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in the notes to the financial statements.

Functional and presentation currency

The financial statements are presented in Mauritian Rupee (Rs) which is the Company’s functional and presentation
currency and represents the currency of the primary economic environment in which the entity operates.
Revenue recognition

Revenue represents earned premiums receivable net of reinsurance. Premium revenue comprises amounts
charged to policyholders for insurance contracts. Premium is recognised as earned from the date of attachment of
risk. The unearned portion of premium is recognised as an unearned premium liability on the statement of financial
position.

Other revenues earned by the Company are recognised on the following bases:

Interest income: on time proportion basis taking into account the effective yield on the investments.

Dividend income: when the shareholder’s right to receive payment is established

Reinsurance commission receivable: as it accrues in accordance with the relevant treaty agreements.

Property, plant and equipment

All property, plant and equipment are initially recorded at cost or revalued amounts less accumulated depreciation.

Cost includes any costs directly attributable to bringing the asset to working condition for its intended use.

Revaluation surpluses or deficits are dealt with in the revaluation reserves except for movements below the
depreciated cost which are dealt with in the Statement of Comprehensive Income.
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2018

3.SIGNIFICANT ACCOUNTING POLICIES (Continued)

Level of fair value hierarchy
Freehold Land and Building are unobservable inputs as per IFRS 13.

Unobservable inputs are used to measure fair value to the extent that relevant observable inputs are not available,
thereby allowing for situations in which there is little, if any, market activity for the asset at the measurement
date. The Company develops unobservable inputs using the best information available in the circumstances, which
mightinclude the Company’s own data, taking into account all information about market participants assumptions
that is reasonably available.

Each year the difference between depreciation based on revalued amount of the assets (the depreciation charged
to Statement of Comprehensive Income) and depreciation based on asset’s original cost is transferred from
revaluation reserve to Statement of Comprehensive income.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Company and its
cost can be measured reliably. The cost of the day to day servicing of property plant and equipment are recognised
in the Statement of Comprehensive Income as incurred.

Depreciation is calculated to write off the cost or revalued amount of the assets on a straight line basis over the
expected useful lives at the following rates per annum:

Freehold Building 2%

Office equipment 20%-331/3 %
Motor vehicles 20%
Furniture and fittings 20%

Freehold land is not depreciated

Gains and losses on disposal of property, plant and equipment are determined by reference to their carrying
amount and are taken into account in determining profit before tax.

Investment Property

Investment Property is held to earn rentals and/or for capital appreciation and is measured initially at cost, including
transaction costs. Gains and losses arising from changes in the fair value of investment property will be reclassified
to profit or loss in the period when specific conditions are met.

Investment Property represents land acquired from defaulted secured mortgage loans. The loans have been written
off and the value of the assets is recognised at cost. No valuation has yet been carried out.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Intangible assets
Intangible assets which comprises computer software is initially recorded at cost and amortised using the straight-
line method over its expected useful life. The cost is fully amortised as at 30 June 2018.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use.

Financial instruments

The Company classifies its financial instruments into the following categories based on the purpose for which
the asset was acquired or liability incurred. All transactions are recorded on a trade date basis. The Company’s
accounting policy for each category is as follows:

Loans and receivables

These assets are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They result from delivery of cash or services provided by the Company to a borrower or customer
with no intention of trading the receivables. They are included in current assets when maturity date is within twelve
months or non-current for maturity date greater than twelve months of the reporting date. They are stated at cost
less any provision for amount irrecoverable and doubtful debts.

Available-for-sale (AFS) financial assets

Non-derivative financial assets that are not classified in any other category are classified as available-for sale and
comprise investments in equity instruments including investments in public foreign companies. These instruments
are initially recognised at fair value plus transaction cost that are directly attributable to their acquisition.
Subsequently they are carried out at fair value based on their quoted market price in an active market. When they
do not have a quoted market price in an active market and fair value is not reliably determinable they are valued
at net asset value.

Changes in fair value are recognised as a separate component of other comprehensive income and accumulated in
equity under investment revaluation reserve. Where the investments are disposed or impaired the cumulative gain
or loss previously recognised in the revaluation reserve is transferred to the statement of comprehensive income
for the year. Foreign exchange gains or losses arising on AFS are recognised in profit and loss account.
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3.SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Available-for-sale (AFS) financial assets (Continued)

AFS denominated in foreign currency are translated at buying exchange rate at reporting date and changes in fair
value related to translation difference is recognised in profit and loss account while other changes are recognised
to equity under investment revaluation reserve.

Dividends on AFS equity instruments are recognised in profit and loss when the Company’s right to receive
payments is established.

Long term receivables

Long term receivables with fixed maturity terms are measured at amortised cost using the effective interest rate
method, less provision for impairment. The carrying amount of the assets is reduced by the difference between
the asset’s carrying amount and the present value of estimated cash flows discounted using the effective interest
rate. The amount of loss if arise is recognised in the statement of profit and loss and other comprehensive income
or the Life Assurance Fund. Long term receivables without fixed maturity terms are measured at cost. If there
is objective evidence that an impairment loss has incurred, the amount of the impairment is measured as the
difference between the carrying amount of the assets and the present value of estimated cash flows discounted at
the current rate of return for similar financial assets.

Trade receivables
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost, using the
effective interest rate method, less any impairment losses.

Impairment provisions are recognised when there is objective evidence (such as significant financial difficulties on
part of policyholders, or default by agencies) that the Company will be unable to collect all the amounts due under
the terms receivable. Provision for amounts due from policyholders and reinsurers, which are reported net, are
recorded in a separate allowance/provision account with the loss being recognised in netincome. On confirmation
that the amounts receivable will not be collectable the gross carrying value of the assets is written off against the
associated provision.

Deposits
Deposits are term deposits placed with banks and other financial institutions and are measured at amortised cost.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Cash and cash equivalents

These comprise cash at banks and in hand and short term deposits with a maturity of three months or less as well
as bank overdraft which is repayable on demand and form an integral part of the Company’s cash management.

Trade and other payables
Trade payables and other payables are stated at amortised cost.

Insurance contracts

Insurance contracts are those contracts that transfer significant insurance risk at the inception of the contract.
Such contracts remain insurance contracts until all right and obligations are extinguished or expired. Insurance
risk is transferred when the Company agrees to compensate a policyholder if a specified uncertain event adversely
affects the policyholder. Some insurance contracts contain a Discretionary Participation Feature (DPF). This feature
entitles the holder to receive, as a supplement to a guarantee benefit, additional benefits or bonuses.

Insurance Contracts issued by the Company are classified within the following main categories:

Contracts under which the Company accepts significant insurance risk from another party (the policyholder) by
agreeing to compensate the policyholder or other beneficiary if a specified uncertain future event (the insured
event) adversely affects the policyholder or other beneficiary are classified as insurance contracts.

Insurance risk is risk other than financial risk. Financial risk is the risk of a possible future change in one or more of
a specified interest rate, security price, commodity price, foreign exchange rate, index of prices or rates, a credit
rating or credit index or other variable, provided that in the case of a non-financial variable, the variable is not
specific to a party to the contract. Insurance contracts may also transfer some financial risk.

Contracts under which the transfer of insurance risk to the Company from the policyholder is not significant are
classified as investment contracts.

Insurance contracts issued by the Company are categorized as follows:

Short-term insurance contracts

Short term insurance contracts are mainly in respect of motor business but the Company also sells fire and allied
perils, marine, engineering and other miscellaneous insurance contracts. These contracts protect the Company’s
customers from damage suffered to property or goods, value of property and equipment lost, losses and expenses
incurred sickness and loss of earnings resulting from the occurrence of the insured events.
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3.SIGNIFICANT ACCOUNTING POLICIES (Continued)

Insurance Contracts (Continued)

Short-term insurance contracts (Continued)

General insurance contracts permit the Company to sell property acquired in settling a claim (i.e. salvage). The
Company has the right to sue third parties for the payment of some or all the cost incurred (i.e. subrogation).
Estimate of salvage recoveries is included as allowance in the measurement of the insurance liabilities for claim and
salvage property is recognized in other assets when the liability is settled.

Long-term insurance contracts with fixed and guaranteed terms

These contracts insure events associated with human life, i.e. death, disability or survival over long term. A liability
for contractual benefits that are expected to be incurred in future are recorded once the first premium under
such a contract has been paid. The liability is based on best estimates assumptions regarding future mortality,
persistency and maintenance expenses and investment income that are determined at each evaluation date based
on an analysis of recent experience modified by expectation of future trends. The best estimates assumptions are
adjusted to include a margin for prudence.

Long-term insurance contracts with fixed term and DPF

These types of contracts contain a DPF which entitles the contract holder, in supplement to a guaranteed amount,
to a contractual right to receive additional profit or bonuses. The magnitude of the profit or bonuses as well as the
timing of the payment is however at the discretion of the Company. The Company has an obligation to eventually
pay to contract holders up to 20% of the DPF eligible surplus. The remaining 80% is payable to the policy holders
at maturity.

Long-term insurance contracts without fixed terms and with DPF
These types of insurance contracts contain a DPF which entitles the contract holder in supplement to a guaranteed
amount, to a contractual right to receive additional profit or bonuses.

The amount or timing is contractually at the Company’s discretion and is based on:
(a) Realized and/or unrealized investment returns on a specified pool of assets held by the Company; or
(b) The profit or loss of the Company that issues the contracts.

Reinsurance contracts

Contracts entered into by the Company with reinsurers under which the Company is compensated for losses on
one or more contracts issued by the Company are classified as reinsurance contracts held. Insurance contracts
entered into by the Company under which the contract holder is another insurer (inward reinsurance) are included
with reinsurance contracts.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reinsurance contracts (Continued)

Reinsurance contracts used by the Company are proportional and non-proportional treaties and facultative
arrangements. Proportional reinsurance can be either ‘quota share’ where the proportion of each risk reinsurance
is stated or“surplus” which is a more flexible form of reinsurance and where the Company can fix its retention limit.
Non-proportional reinsurance is mainly ‘excess-of-loss’ type of reinsurance where, in consideration for a premium,
the reinsurer agrees to pay all claims in excess of a specified amount, i.e. the retention, and up to a maximum
amount. Facultative reinsurance contracts generally relate to specific insured risks which are underwritten by the
Company falling under the term and limits of treaties are reinsured automatically. Reinsurance assets primarily
include balances due from reinsurance companies for ceded insurance liabilities.

Short-term balances due from reinsurers are classified within trade and other receivables. Amounts recoverable
from reinsurers are estimated in a manner consistent with the outstanding claims provisions or settled claims
associated with the reinsured policies and in accordance with the relevant reinsurance contracts. Reinsurance
liabilities are primarily premiums payable for reinsurance contracts and are recognized as an expense when due.
Impairment of reinsurance assets

If a reinsurance asset is impaired, the Company reduces the carrying amount accordingly and recognizes the
impairment in the statement of profit and loss and other comprehensive income. A reinsurance asset is impaired
if there is objective evidence, as a result of an event that occurred after initial recognition of the reinsurance asset,
that the Company may not receive all amounts due under the terms of the contract and the event has a reliably
measurable impact on the amounts that the Company will receive from the reinsurer.

Revenue Recognition

(a) Premium earned
(1) Short term insurance
Premium on short-term insurance contracts represents gross premium net of premium ceded to reinsurers and
is recognized as revenue (net earned premium) on an inception basis (daily method).
(2) Long term assurance
Premium on long-term assurance contracts is recognized in the Life Assurance Fund when receivable, i.e. when
payments are due.

(b) Unearned Premium-Short Term Insurance
Short term insurance unearned premium represents the portion of premium written relating to periods of insurance risks
subsequent to 30 June 2018 calculated on the basis of 1/365th of the premium written less premium ceded to reinsurers.

(c) Other Revenues
Other revenues earned by the Company are recognized on the following bases:
Commission income from reinsurers is recognized on accrual basis in accordance with the substance of the relevant

agreement.

Profit Commission from reinsurers is recognized on an accrual basis.
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3.SIGNIFICANT ACCOUNTING POLICIES (Continued)

Claims expenses and outstanding claims provisions
Outstanding claim provisions are based on the ultimate cost of all claims incurred but not secured at the end of the
reporting period, whether reported or not (IBNR).

Notified claims are only recognized when the Company considers that they have contractual liabilities to settle the
claims.

There are often delays between the occurrence of the insured event and the time it is actually reported to the
Company, particularly in respect of the liabilities business, the ultimate cost cannot be known with certainty as to
magnitude and timing of the statement of the claim. Outstanding claim provisions are not discounted and exclude
any allowances for expected future recoveries.

Recoveries represent claims recoverable from third party insurers. Recoveries are accounted for as and when
received. However, non-insurance assets that have been acquired by exercising rights to sell or subrogate under
the terms of the insurance contracts are included when providing for outstanding claims.

Review of insurance liabilities

(a) Short-term insurance

At the end of each reporting period the Company performs a liability adequacy test on its insurance liabilities to
ensure that the carrying value is adequate, using current estimates of future cash flow taking into account the
relevant investment return. If the assessment shows that the carrying amount of the liabilities is inadequate, any
deficiency is charge as an expense to the statement profit and loss and other comprehensive income in recognizing
a provision for unexpired risks. The unexpired risks provision is assessed in aggregate for future business classes
which are managed together.

(b) Long-term insurance

Estimates of future benefit payments under long term insurance contracts are provided for based on estimates
made by the Company’s Actuary. Estimates are made as to the expected number of death for each of the years
in which the Company is exposed to risk. Estimates are based on standard industry mortality tables that reflect
recent historical mortality experience, adjusted where appropriate to reflect the country’s and the Company’s own
experience.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Review of insurance liabilities (Continued)

Life Assurance Fund

The decrease in the Life Assurance Fund represents the increase in the value of policy liabilities. The adequacy
of the liabilities is determined annually by actuarial valuation. At the end of every year, a valuation of assets and
liabilities is done and every three years an evaluation of assets and liabilities is done to find the DPF eligible surplus.
In the light of the latter a rate of bonus is set for policy holders. The distributable share of the surplus is transferred
annually to the life fund. The amount of the DPF eligible surplus distributable to shareholders limited to 1/9th
of the cost of the final bonuses allocated to the policyholders. The holder’s share of the DPF eligible surplus is
recognized annually and transferred from the Life Assurance Fund to the statement of comprehensive income. The
non-distributable share and the surplus are transferred annually from the retained earnings to a non-distributable
reserve in the Statement of Changes in Equity.

Whenever bonuses are paid or credited to policyholders, an amount representing 1/9th of these bonuses is
transferred from the non-distributable surplus to retained earnings in the Statement of Changes in Equity.

Impairment

At the end of each reporting period, the Company reviews the carrying amounts of the tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the loss (if any). An impairment
loss is recognized for the amount by which the carrying amount of the asset exceeds its recoverable amount which
is higher of an asset'’s net selling price and value in use.

Deferred Income Tax
Deferred Income Tax is provided using the liability method on all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Provisions are required to be made by the Company for deferred income taxes on the revaluation of certain non-
current assets and in relation to acquisitions of assets acquired and their tax base.

Temporary differences arise mainly from depreciation on property, plant and equipment, revaluation of certain
non-current assets, tax losses carried forward, provision for doubtful debts and on retirement benefit obligations.
Deferred tax assets relating to the carry forward of unused tax losses are recognized to the extent that is probable
that future taxable profit will be available against which the unused tax losses can be utilised.
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3.SIGNIFICANT ACCOUNTING POLICIES (Continued)

Retirement Benefit Obligation

The Company does not operate any retirement benefit plan. However, provision for retirement benefit obligations
have been made for employees according to the Employment Rights Act 2008. Provision for retirement benefits
are accrued on the basis of time spent in the organisation in order to recognise for future liabilities already covered.
Cost for future benefits are accounted for as they are earned.

Other retirement benefits

The present value of other retirement benefits in respect of Employment Rights Act 2008 gratuities is recognised
in the statement of financial position as a non-current liability. The rate used to discount the retirement benefits is
assumed to be the same as that which reflects future salary increases.

State plan
Contributions to the National Pension Scheme and defined contribution pension plan are expensed to the
statement of comprehensive income in the period in which they fall due.

Foreign currency translation

Transactions in foreign currencies are recorded into the functional currency using the rate of exchange ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated using
the rate of exchange ruling at the reporting date. Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of transaction. All exchange
differences on translation are dealt with in the statement of comprehensive income.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In the process of applying the significant accounting policies, certain critical accounting estimates and assumptions
are used, and certain judgements are made. The estimates and related assumptions are based on experience and
other factors that are considered to be reasonable, the results of which form the basis for judgements about the
carrying values of assets and liabilities. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and future periods if relevant. The areas where the estimates and assumptions
involve a high degree of judgement or complexity and are considered significant to the financial statements, listed
together with reference to the notes to the financial statements where more information is provided, are:
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)

(a) Insurance contracts
Insurance contracts relate to premium, claims and losses reported, reinsurance covers and other recoveries and
payable on outstanding claims.

(i) Estimates of future claims payments, unearned premiums and recoveries on outstanding claims

The uncertainty inherent in the financial statements of the Company arises mainly in respect of insurance
liabilities, which include liabilities for unearned premiums and outstanding claims provision including incurred
but not reported (IBNR) at 30 June 2017.In addition to the inherent uncertainty when estimating liabilities, there
is also uncertainty as regards to the eventual outcome of claims. As a result, the Company applies estimation
techniques to determine the appropriate provisions. Outstanding claims provision is determined based upon
knowledge of events, terms and conditions of relevant policies, on interpretation of circumstances as well as
previous claims experience and court judgement. Similar cases and historical claims payment trends are also
relevant.

The Company employs a variety of techniques and a number of different bases to determine appropriate
provisions. The use of triangular claim development tables analysis, expected loss ratios and estimates based
upon a projection of claims numbers and average cost.

Large claims impacting each relevant business class are generally assessed separately, being measured either
at the face value of the loss adjuster’s recommendation or based on management’s experience. Provisions are
calculated gross of any reinsurance recoveries.

There are various ways to estimate unearned premium reserves the Company has adopted a more realistic
approach by using the 1/365th method since 30th June 2017.

(ii) Uncertainties and judgement

The uncertainty arising under insurance contracts may be characterised under a number of specific headings,
such as:

« Uncertainty as to whether an event has occurred which would give rise to a policy holder suffering an insured loss;
« Uncertainty as to the amount of insured loss suffered by a policyholder as a result of the event occurring;

« Uncertainty over the timing of a settlement to a policyholder for a loss suffered.

The degree of uncertainty will vary by policy class according to the characteristics of the insured risks. For certain
classes of policy, the maximum value of the settlement of a claim may be specified under the policy terms while
for other classes, the cost of a claim will be determined by an actual loss suffered by the policyholder.

There may be some reporting lags between the occurrence of the insured event and the time it is actually
reported. Following the identification and notification of an insured loss, there may still be uncertainty as to the
magnitude and timing of the settlement of the claim. There are many factors that will determine the level of
uncertainty such as judicial trends and reported information and so on.
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)

(b) Impairment of available-for-sales financial assets

The Company follows the guidance of IAS 39 on determining when an investment is impaired. This determination
requires significant judgement. In making this judgement the Company evaluates, among other factors, the
duration and extent to which the fair value of an investment is less than its cost and the financial health of the
near-term business outlook for the investee, including factors such as industry and sector performance, changes in
technology and operation and financing cash flow.

(c) Impairment of other assets
All other items classified under other assets are reviewed independently and their carrying amounts assessed at
reporting date and where relevant they are written down to their recoverable amount.

(d) Sensitivity analysis

The reasonableness of the estimation process is tested by an analysis of sensitivity around several different
scenarios and the best estimate is used. Sensitivity analysis in respect of market risk demonstrates the effect of a
change in a key assumption while other assumptions remain unchanged. In reality, there is a correlation between
the assumptions and the other factors. It should also be noted that these sensitivities are non-linear and larger or
smaller impacts should not be interpolated or extrapolated from these results.

Sensitivity analysis does not take into consideration that the Company’s assets and liabilities are actively managed.
Other limitations include the use of hypothetical market movements to demonstrate potential risk that only
represent the Company’s view of possible near term market changes that cannot be predicted with any certainty.

5. MANAGEMENT OF INSURANCE AND FINANCIAL RISK

The Company’s activities expose it to a variety of insurance and financial risks. A description of the significant risk
factors is given below together with the risk management policies applicable.

Insurance risk
The risk under any insurance contract is the possibility that an insured event occurs and the uncertainty of the
amount of resulting claim.

The main risk that the Company faces under its insurance contracts is that the actual claims and benefits are greater
that estimated. Experience shows that the larger the portfolio of similar insurance contracts, the smaller the relative
variability about the expected outcome. In addition, a more diversified portfolio is less likely to be affected across
the board by a change in any subset of the portfolio. The Company has developed its insurance underwriting
strategy so as to diversify the type of insurance risks accepted and within each of these categories to achieve a
sufficiently large population of risks to reduce the variability of the expected outcome.

Factors that aggravate insurance risk include lack of risk diversification in terms of type and amount of risk,
accumulation of risk and type of industry covered.
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5. MANAGEMENT OF INSURANCE AND FINANCIAL RISK (Continued)

Motor and liability insurance

The frequency and severity of claims can be affected by several factors. The most significant claims result from
accident, liability claims awarded by the Court, fire and allied perils and their consequences. Inflation is also a
significant factor due to the long period of time typically required to settle some claims.

The Company’s underwriting strategy attempts to ensure that the underwritten risks are well diversified in type,
amount of risk and industry. The Company has underwriting limits by type of risks and by industry. Performances
of individual insurance policies are reviewed by management and the Company reserves the right not to renew
individual policies.

The Company can impose deductibles and has the right to reject the payment of a fraudulent claim. Where relevant,
the Company may pursue third parties for payment of some or all liabilities (subrogation). Claims development and
provisioning levels are closely monitored.

The reinsurance arrangements of the Company include proportional, excess of loss and catastrophe coverage and
as such, the maximum loss that the Company may suffer in any one event is predetermined.

Property insurance

In case of property insurance contracts, climatic changes give rise to more frequent and severe external natural
weather events (for example cyclone claims). Property insurance is subdivided into different risks groups, fire,
business interruption, cyclone damage and other perils.

The insurance risk arising from these contracts is balanced between commercial and personal properties in the
overall portfolio of insured buildings. Although the reinsurers are liable to the extent of the reinsurance ceded, the
Company remains primarily liable to the policy holder as the direct insurers of all risks reinsured.

Concentration of insurance risks - short term insurance
The following table discloses the concentration of risk by the spread of business between the following classes of

business, policies in issue, gross premium underwritten and net claim incurred.

The business experiences a high concentration of risk in the motor class of business. The Company manages these
risks through its underwriting strategy, adequate reinsurance arrangements and proactive claims handling.
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5. MANAGEMENT OF INSURANCE AND FINANCIAL RISK (Continued)

Concentration of insurance risks - short term insurance (Continued)

2018 2017

No of Policies GPI NetClaim  No of Policies GPI Net Claim

Motor 14,311 52,146,705 36,148,388 14,890 54,233,836 40,368,018
Accident & Health 115 821,300 1,836,070 144 603,071 (94,113)
Engineering 88 1,725,723 167,365 80 1,086,093 (71,576)
Liability 143 472,981 (490,583) 139 921,986 150,542
Property 204 1,220,060 (613,106) 176 942,158 (1,035,403)
Transportation 124 636,230 101,350 63 705,323 56,093
Guarantee 48 1,522,418 45,530 32 834,002 (191,540)
Miscellaneous 111 353,928 (93,752) 91 554,120 172,807
15,144 58,899,344 37,101,261 15,615 59,880,589 39,354,829

Concentration of insurance risks - Long term

The following table presents the concentration of insured benefits across bands of insured benefits per individual life
assured.

Annuity payable per annum per life assured at 30 June 2018

2018 2017
Gross % Gross %
Rs Rs
0-50,000 45,365 2% 43,196 2%
50,001-100,000 92,080 5% 93,561 5%
100,001-150,000 140,833 8% 140,588 8%
150,001-200,000 198,077 11% 198,333 11%
200,001-250,000 240,000 13% 240,000 14%
250,001-300,000 300,000 16% 300,000 17%
> 300,000 825,000 45% 740,000 42%
1,841,355 100% 1,755,678 100%
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Sources of uncertainty

Motor and liability insurance

Claims on motor and liability insurance contracts are payable on a loss occurrence basis for motor and liability business
and on a risk attaching basis for non-motor. Under the loss- occurrence basis, the Company is liable for all insured
events that occurred during the term of the contract, even if the loss is discovered after the end of the contract. As
a result, liability claims may be settled over a long period of time and an element of the claim provision relates to
incurred but not reported claims (IBNR). For the risk attaching basis, the Company is liable for such claims as related to
the underwriting year in which the risk was underwritten.

The estimated cost of claims includes direct expenses to be incurred in settling claims, net of subrogation and
salvage recoveries. The Company ensure that claims provisions are determined using the best information available
of claims settlement patterns, forecast inflation and settlement of claims. Estimation techniques also involve
obtaining corroborative evidence form a wide range of sources as possible and combining these to form the best
overall estimates. However, given the uncertainty in claims provisions, the probability exists that estimated cost and
subsequent settlement amounts would differ.

As shown on the Claim Development Table the Company’s average cost of claim varies between 5% Gross claim
incurred and 2% Net Claim Incurred The impact of this sensitivity on the Company financials at 30 June 2018 is as

follows:
Impact of the average cost of claim on % 2018 2017

Rs Rs
Gross Insurance Liabilities 5% 4,406,338 3,781,652
Reinsurance Contracts Receivable 5% 1,374,095 1,133,575
Net Profit for the year 2% 1,212,897 1,059,231
Equity 2% 1,212,897 1,059,231
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5.MANAGEMENT OF INSURANCE AND FINANCIAL RISK (Continued)

Claims development table

The development of insurance liabilities provides a measure of the Company’s ability to estimate the ultimate value
of claims. The table below illustrates how the estimates of total claims experienced based on date of loss for each
year ends and reconciles the cumulative outstanding claims to the amount appearing in the statement of financial
position.

Claims development table- Gross claim incurred

2013 2014 20152016 2017 2018 TOTAL
Rs Rs Rs Rs Rs Rs Rs

Estimate of cumulative claims
atend of accident year 29,018969 | 22,500,215 24,792,804 45,382,486 45,542,705 45,219,245
One year later 34,682,263 | 26430468 31,857,697 46,283,732 52,340,792
Two years later 35,460,152 | 28,587,834 | 30,611,821 49,821,697
Three years later 34,192,811 29,115,828 30,335,026
Four years later 32,757,052 31,570,890
Five years later 34,974,985
Current estimate of cumulative claim cost _ 34,974,985 | 31,570,890 30,335,026 | 49,821,697 52,340,792 | 45,219,245
Cumulative payments 28,645,493 | 26,650,554 27,015,660 36,706,076 37,434,200 20,196,059
Outstanding claims 6,329,492 4,920,336 3,319,366 13,115,621 14,906,592 25,023,186 67,614,593
Outstanding claims 2011 and prior 16,015,915
IBNR 4,496,255
Total Outstanding claims 88,126,763

Claims development table-Reinsurance claim recoverable
Estimate of cumulative claims

atend of accident year 5,378,817 804,845 2,550,327 6,925,971 5,192,402 5,717,165

One year later 8,595,683 2,875,578 5,843,882 9,771,388 11,379,427

Two years later 8,675,113 4,957,570 5,935,168 12,107,553

Three years later 6,593,333 5,476,646 5,191,579

Four years later 6,677,269 6,832,145

Five years later 8,134,593

Current estimate of cumulative claim cost __ 8,134,593 6,832,145 5,191,579 12,107,553 11,379,427 | 5,717,165 -
Cumulative payments 5,097,791 5,457,141 4,680,978 6,906,223 7,286,346 4,027,207 -
Outstanding claims 3,036,802 1,375,004 510,601 5,201,330 4,093,081 1,689,957 15,906,775
Outstanding claims 2011 and prior 11,575,122
IBNR -
Total Outstanding claims 27,481,897

Claims development table- Net claim incurred
Estimate of cumulative claims

atend of accident year 23,640,152 | 21,695370 22,242,476 38,456,515 40,350,303 39,502,080

One year later 26,086,580 | 23,554,890 26,013,814 36,512,344 40,961,365

Two years later 26,785,039 | 23,630,264 24,676,653 37,714,144

Three years later 27,599,478 | 23,639,182 | 25,143,447

Four years later 26,079,783 24,738,745

Five years later 26,840,392

Current estimate of cumulative claim cost 26,840,392 | 24,738,745 25,143,447 | 37,714,144 40,961,365 | 39,502,080

Cumulative payments 23,547,702 | 21,193412 22,334,682 29,799,853 | 30,147,854 16,168,852

Outstanding claims 3,292,690 3,545,332 2,808,765 7,914,291 10,813,511 23,333,228 51,707,818
Outstanding claims 2011 and prior 4,440,793
IBNR 4,496,255
Total Outstanding claims 60,644,866
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Property insurance

Property insurance claims are analysed separately for cyclone and non-cyclone claims. The development of large
losses and catastrophes are analysed separately. Non-cyclone claims can be estimated with greater reliability, and
the Company estimation processes reflects all the factors that influence the amount and timing of cash flows from
these contracts. The shorter settlement period for these claims allows the Company to achieve a higher degree
of certainty about the estimated cost of claims and relatively little IBNR is held at the end of the reporting period.

Long-term insurance

Uncertainty in the estimation of future benefit payments and premium receipts for long-term insurance contracts
arise from the unpredictability of long term changes in overall levels of mortality and the variability in contract
holder behaviour.

The Company uses appropriate base tables of standard mortality according to the type of contract being written
and the territory in which the insured person resides. An investigation into the actual experience of the Company
over the last three years is carried out and statistical method are used to adjust the crude mortality rates to produce
a best estimate of expected mortality for the future.

(b) Financial risks
The Company is exposed to financial risks through its financial assets and liabilities. In particular, the key financial risk
is that proceeds from its financial assets are not sufficient to fund the obligations arising from insurance contracts.

Interest rate risks

Interest rate risk arises from the Company’s investments in long term debt securities and fixed income securities,
banks balances and deposits which are exposed to fluctuations in interest rates. The financial Instruments that
guaranteed benefits payable to long term life assurance contracts represent 63% at 30 June 2018. Exposure to
interest rate risk on short term business is monitored by the Audit & Technical Committee through a close matching
of assets and liabilities. The impact of exposure to sustain low interest rates is also regularly monitored.
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5.MANAGEMENT OF INSURANCE AND FINANCIAL RISK (Continued)

(b) Financial Risks (Continued)
Interest rate risk (Continued)

The table below summarises the Company’s interest rate risk exposure

Description Upto 1 Year Above 5 Years
Rs Rs

As at 30 June 2018

ASSETS

Statutory Deposits 2,000,000 14,000,000

Deposits 25,878,648 65,288,974

Loans and receivables 908,272 -

Cash in hand and at bank 49,389,773 -

TOTAL ASSETS 78,176,693 79,288,974

As at 30 June 2017

ASSETS

Statutory Deposits 20,068,750 -

Deposits 46,378,648 4,929,700

Loans and receivables 992,056 =

Cash in hand and at bank 58,811,834 -

TOTAL ASSETS 126,251,288 4,929,700

Sensitivity

The impact on the Company’s results had interest rates varied by plus or minus 1% would have been as follows:

Investment Property represents land acquired from defaulted secured for mortgage loans. The loans have been written off and the
value of the assets is recognised at cost.

Impact on results -1%
Rs

At 30 June 2018

Loans and receivables (11,931)
Cash and cash equivalent (493,898)
Deposits (1,231,435)
At 30 June 2017

Loans and receivables (13,831)
Cash and cash equivalent (588,118)
Deposits (3,578,654)
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Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet all or part of his obligations. The Company'’s credit is primarily attributable to its policyholders and reinsurers.
Reinsurance arrangement mitigate insurance risk but expose the Company to credit risk.

Reinsurer’s share of insurance on outstanding claims and incurred but not reported (IBNR) losses:
- amounts due from reinsurers in respect of claims already paid,
- amounts due from insurance contract holders, and
< amounts due from insurance intermediaries.

Except for amounts receivable from reinsurers, the Company has no significant concentration of credit risk with
exposure spread over a large number of clients and agents.

The amounts presented in the statement of financial position are net of allowances for estimated irrecoverable
receivables, based on management’s prior experience and the current economic environment.

The following table provides information regarding the carrying value of the financial assets that have been
impaired and the ageing of the financial assets that are past due but not impaired.

Past due but not impaired

1 mth 4 mths 7 mths >1 year Impaired Carrying
-3mths -6 mths -1year Amount at
year end
Rs Rs Rs Rs Rs Rs
2018
Loan and receivables 546,586 - ‘ -
Receivable and Prepayments 8,741,994 4,105,200 -
2017
Loan and receivables 83,657 149,686 -
Receivable and Prepayments 15,570,015 5,903,640 -
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Foreign exchange risk

The Company is exposed to foreign exchange risk arising from various currency exposures. The Company has
deposits and bank balances in foreign currency and is exposed to fluctuations with respect to the US Dollar.
Exposure to foreign currency is not hedged but closely monitored by management.

The Company’s exposure to foreign exchange risk is summarised below

uUsD MUR Total

ASSETS Rs Rs Rs
Property, plant and equipment - 34,652,514 34,652,514
Intangible asset - 1,043,314 1,043,314
Statutory deposits = 18,568,750 18,568,750
Investment property = 1,100,000 1,100,000
Available-for-sale financial asset 71,926,590 1,751,404 73,677,994
Deposits - 143,355,602 143,355,602
Loans and receivables - 1,193,145 1,193,145
Receivable and prepayments - 24,070,213 24,070,213
Reinsurance contracts = 27,481,897 27,481,897
Cash in hand and at bank - 49,389,773 49,389,773

71,926,590 302,606,611 374,533,201
FORTHE YEAR ENDED 30 JUNE 2017

uUsD MUR Total

ASSETS Rs Rs Rs
Property, plant and equipment - 34,145,543 34,145,543
Intangible asset - 2 2
Statutory deposits = 20,068,750 20,068,750
Investment property = 1,100,000 1,100,000
Available-for-sale financial asset 70,941,999 7,361,396 78,303,395
Deposits - 122,667,622 122,667,622
Loans and receivables - 1,383,109 1,383,109
Receivable and prepayments - 36,937,838 36,937,838
Reinsurance contracts = 22,671,502 22,671,502
Cash in hand and at bank 24,087,674 34,724,160 58,811,834

95,029,673 281,059,922 376,089,595
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5.MANAGEMENT OF INSURANCE AND FINANCIAL RISK (Continued)
Foreign exchange risk (Continued)

The Company had mainly equity securities and bank deposits in foreign currencies and any fluctuation of the
Mauritian Rupee against those foreign currencies will affect the value of the deposits. At 30th June 2018, if the
Rupee had weakened/ strengthened by 5% against foreign currencies with all other variables held constant,
the Company’s profit for the year would have been Rs 1,627,086 (2017: Rs 1,006,915) and loss Rs (4,815,992) (2017:
Rs (6,052,777) respectively higher/lower mainly resulting from translation of foreign currency account.

Re-insurers’ default

The Company is exposed to the possibility of default by re-insurers for their share of insurance liabilities and refunds
in respect of claims already paid. Management monitors the financial strength of re-insurers and the Company has
policies in place to ensure that risks are ceded to top-rated and credit-worthy re-insurers only.

The table below shows the amount the company is exposed to these risk on paid and unpaid insurance contracts:

2018

Re-insurers’ default Rs
Amount receivable on paid insurance contracts 449,652
Amount receivable on unpaid outstanding claims 27,481,897
27,931,549

Capital risk management

Capital risk management

The Company’s objective when managing capital are:

-To comply with the minimum capital requirements of the Insurance Act 2005 and the Insurance Rules and
Regulations 2007.

- To safeguard the Company’s ability to continue as a going concern so that it can provide returns to the shareholders
and benefits for its policyholders and other stakeholders.

- To provide an adequate return to shareholders by pricing insurance contracts commensurately with the level of
risk.

The minimum Capital Requirement at 30 June 2018 for General Insurance Business is as follows:

2018
Rs./000
Total Capital available 113,279
Minimum Capital Requirements 34,426 2,265
Excess of available capital over required capital 78,853
Capital Requirements Ratio 329% 12
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5.MANAGEMENT OF INSURANCE AND FINANCIAL RISK (Continued)

Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivery of cash or another financial asset.

The Company is exposed to daily payments of benefits to clients and to repayment of financial liabilities.
The Company’s liquidity position is monitored on a regular basis. The Company manages liquidity risk by
maintaining adequate reserves and banking facilities by continuously monitoring forecast and actual cash flows

and matching profiles of financial assets.

The table below summarises the Company’s trading liabilities, categorised by the earlier of contractual re-pricing
or maturity dates at 30th June.

1 mth 4 mths - Repayable Total
2018 -3 mths 1year on demand
Total Rs Rs Rs Rs
Financial liabilities
Insurance liabilities - - 88,126,763 88,126,763
Other financial liabilities 895,538 2,268,523 9,762,158 12,926,219
895,538 2,268,523 97,888,921 101,052,982
2017
Total
Financial liabilities
Insurance liabilities - - 75,633,045 75,633,045
Other financial liabilities 2,254,884 2,328,118 8,697,523 13,280,525
2,254,884 2,328,118 84,330,568 88,913,570

Premium risk

Premium risk is defined as the danger of insurance premium not being sufficient to cover the contractual claim
liability that may arise. This risk is closely evaluated and action has to be taken to arrange for reinsurance and
building up of adequate reserves within the Company.

The actuarial report as at 30 June 2018 made a provision for Premium Deficiency Reserve of Rs 4,000,000 (2017: Nil).
Market risk
Market risk is the risk that the value of the financial instruments will fluctuate as a result of changes in market prices

whether these changes are caused by factors specific to the individual security or its issuer or factors affecting all
securities traded in the market.
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5.MANAGEMENT OF INSURANCE AND FINANCIAL RISK (Continued)
Fair values

Fair value measurements recognised in the statement of financial position
The Company uses the following hierarchy for determining and disclosing the fair value of the financial instruments
by valuation techniques:

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: Other techniques for which all inputs that have a significant effect on the recorded fair value are
observable, either directly or indirectly

Level 3: Techniques that use inputs that have a significant effect on the recorded fair value are not based on
observable market data.

The following table analyses within the fair value hierarchy of the Company financial assets (by class) measured at
fair value at 30th June.

Available for sale financial assets 2018 2017
Total Total
Rs Rs
Level 1 - Quoted 1,751,404 1,410,405
Level 2 - Unquoted 71,926,590 76,892,990
73,677,994 78,303,395

Available-for-sale financial assets comprise quoted and unquoted financial assets.
None of the financial assets are either past due or impaired.

Equity price risk

The valuations of the Company’s available-for-sale equity portfolio are subject to equity price risk. Exposure
to price risk on the equity portfolio is not hedged. The Company is subject to price risk due to daily changes
in the market values of its equity securities portfolio. Equity price risk is actively managed in order to mitigate
anticipated unfavourable market movements. In addition, local insurance regulations set out the capital required
for risks associated with type of assets held, investments above a certain concentration limit, policy liabilities risks,
catastrophes risks and reinsurance ceded.

The Audit and Technical Committee actively monitors equity assets owned directly by the Company as well as

concentration of specific Equity holdings. Equity price risk is also mitigated as the Company holds diversified
portfolios of local and foreign investments in various sectors of the economy.
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5.MANAGEMENT OF INSURANCE AND FINANCIAL RISK (Continued)

Sensitivity
The impact on the Company’s shareholders’ equity had the equity market values increased/decreased by 10% with
other assumptions left unchanged would have been as follows:

Impact on Impact on
Shareholders’ Shareholders’
equity equity
+10% -10%
Rs Rs
At 30 June 2018
Available for sale financial assets 7,367,799 (7,367,799)
At 30 June 2017
Available for sale financial assets 7,830,340 (7,830,340)
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6. PROPERTY, PLANT AND EQUIPMENT

The freehold land was revalued in June 2013 at Rs7m by independent valuers Primepillars Valuation Services Ltd on

an open market basis, resulting in revaluation surplus of Rs5.2m.

Building is carried out at cost and hence carried under the cost model.

Freehold Building Furniture Office Motor
Land & Fittings Equipment Vehicles Total

COST/ VALUATION Rs. Rs. Rs. Rs. Rs. Rs.
At 1 July 2017 - Cost 1,800,000 26,465,125 1,790,469 2,648,384 3,516,250 36,220,228

- Revaluation 5,200,000 = = = = 5,200,000
Additions = = 4,025 250,932 1,585,771 1,840,728
Scrap - - - - (1,330,000) (1,330,000)
At30June 2018 7,000,000 | 26,465,125 1,794,494 2,899,316 3,772,021 41,930,956
ACCUMULATED DEPRECIATION
At 1July 2017 = 1,852,558 1,159,102 1,777,977 2,485,048 7,274,685
Charge for the year = 529,300 201,779 292,018 310,659 1,333,756
Scrap - - - - (1,329,999) (1,329,999)
At 30 June 2018 = 2,381,858 1,360,881 2,069,995 1,465,708 7,278,442
NET BOOK VALUE
At30June 2018 7,000,000 24,083,267 433,613 829,321 2,306,313 | 34,652,514
At 30 June 2017 7,000,000 24,612,567 631,367 870,407 1,031,202 34,145,543
7.INTANGIBLE ASSET
Computer software

2018

CoSsT Rs.
At 1 July 2017 620,685
Addition 1,043,312
At 30 June 2018 1,663,997
AMORTISATION
At 1 July 2017 620,683
Charge for the year -
At 30 June 2018 620,683
NET BOOK VALUE
At 30 June 2018 1,043,314
At 30 June 2017 2
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8. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Fair value Cost
2018 2018
Rs. Rs.
Available for sale: ]
- Listed 1,751,404 187,270
- Unquoted-Local 65,245,818 9,902,409
- Unquoted-Overseas 6,680,772 1,733,573
At 30 June 2017 73,677,994 11,823,252

Available-for-sale investments comprise unquoted and listed equity securities. The fair value of the listed
investments is based on Stock Exchange of Mauritius official market quoted prices at the close of business at the
end of the reporting period.

9. STATUTORY DEPOSITS
2018
Rs.
Fixed deposits 18,568,750

Fixed deposit represents term deposits with local banks and is pledged in favour of the Financial Services
Commission.

10. INVESTMENT PROPERTY

The Investment Property is held for capital appreciation and is not occupied by the Company.
In the opinion of the directors, the carrying amount of the Investment Property approximates its fair value.

2018
Rs.

Land 1,100,000

1,100,000
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11.DEPOSITS
2018
Rs.
Maturing:
up to 3 months 5,933,880
3 to 6 months 13,247,398
6 to 12 months 42,754,100
> 12 months 99,988,974
161,924,352
Analysis as follows:
Non-current - Statutory deposit 18,568,750
Non-current - Investment 83,420,224
Current 59,935,352
Total 161,924,352
12. LOANS AND RECEIVABLES
2018
Rs.

Mortgage loans 737,478
Surrender value 12,609
Other loans 546,585
Provision for bad debts (103,527)

1,193,145
Analysis as follows:
Non-current 284,873
Current 908,272

1,193,145

a) There is no concentration of risk with respect to mortgages and other loans since balances are widely spread.

(
(b) Mortgages and other loans are secured by life insurance policies and fixed charges.
(c) All mortgages and other loans are denominated in Mauritian rupees.

(

d) The carrying amounts of mortgages and other loans approximate their fair values.
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13. RECEIVABLES AND PREPAYMENTS

2018 2017
Rs. Rs.
Premium receivables 12,814,175 11,983,402
Provision for doubtful debts - -
12,814,175 11,983,402
Interest and dividends receivables 9,713,693 23,195,604
Income tax receivable - o
Other receivables and prepayments 1,055,487 1,326,228
25,583,355 36,505,234

a) The ageing analysis of these premium receivables is as follows:

2018 2017
Rs. Rs.
up to 3 months 5,334,939 4,529,395
3 to 6 months 938,924 2,328,588
6 to 12 months 2,524,155 2,380,648
> 12 months 4,016,157 2,744,771
12,814,175 11,983,402
b) Movement in provision for doubtful debts
2018 2017
Rs. Rs.

At 1 July - -
Movement during the year - -

¢) The other classes within receivables and prepayments do not include impaired assets.
d) The Company does not hold any collateral as security in respect of receivables and prepayments.
e) All receivables and prepayments are denominated in Mauritian rupees.

(
(
(
(

f) The carrying amounts of receivables and prepayments approximate their fair values.
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14. AMOUNT DUE BY RE-INSURERS

2018 2017
Rs. Rs.
At 1 July 432,604 2,593,999
Movement during the year 17,048 (2,161,395) )
At 30 June 449,652 432,604
15. STATED CAPITAL
2018 2017
Rs. Rs.
Authorised, Issued and Fully Paid
1 Founder share of Rs 10 each 10 10
2,499,999 ordinary shares of Rs 10 each 24,999,990 24,999,990
25,000,000 25,000,000
Note: All above shares are at par value.
16. REVALUATION RESERVES
2017 2016
Rs. Rs.
At 1 July - Freehold Land 5,200,000 5,200,000
At 1 July - Other Assets 61,860,057 66,271,554
Held to Maturity Investment disposed and net realised
reserves transfered to Retained Earnings
(Decrease)/Increase in value - Freehold Land - -
- Other Assets (5,102,261) (4,411,497)
At 30 June 61,957,796 67,060,057

The reserves relate to the surplus on revaluation of land and comprise cumulative net change in the fair value of
available-for-sale financial assets that has been recognised in other comprehensive income until the investments
are derecognised or impaired.
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17. UNEARNED PREMIUM RESERVES

Unearned Premium Reserve 2018

Rs.
At 1 July 26,185,994 |
Movement during the year 70,630 \
At 30 June 26,256,624

Short-term insurance unearned premium represents the portion of premium written relating to periods of
insurance risks subsequent to the statement of financial position calculated on the basis of 1/365th method this
year. The reserves have substantially increase following the change in method of calculation.

The unearned premium reserves are disclosed net of reinsurances

2018 2017
Rs. Rs.

Gross Basis
At 1 July 29,852,569 31,818,998
Movement during the year 1,135,516 (1,966,429)
At 30 June 30,988,085 29,852,569
Reinsurers Share
At 1 July 3,666,575 3,460,886
Movement during the year 1,064,886 205,689
At 30 June 4,731,461 3,666,575
Net Basis
At 1 July 26,185,994 28,358,112
Movement during the year 70,630 (2,172,118)
At 30 June 26,256,624 26,185,994
18. LIFE ASSURANCE FUND

2018 2017

Rs. Rs.

At 1 July 42,135,578 46,261,203
Movement during the year (6,711,465) (4,125,625)
At 30 June 35,424,113 42,135,578

The decrease in the Life Assurance Fund represents the increase in the value of policy liabilities. The adequacy of
the liabilities is determined annually by the actuarial valuation.
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19. RETIREMENT BENEFIT OBLIGATION

2018 2017
Rs. Rs.
At 1 July 3,105,138 2,899,807
Charge for the year 779,606 205,331
At 30 June 3,884,744 3,105,138
State Pension Plan
National Pension Scheme contribution expenses 680,391 649,527

The Company does not have in place a defined benefit or contributory retirement benefit scheme. It provides
for its statutory obligation towards Severance Allowances calculated in accordance with the Employment

Rights Act 2008.

20. PAYABLES

2018 2017
Rs. Rs.
Founder Share Commission 6,707,063 5,889,729
Accrued Expenses 1,035,965 182,904
Other payables 1,041,240 6,246,543
8,784,268 12,319,176
21. CASH AND CASH EQUIVALENTS
Cash and cash equivalents are analysed as follows:
2018 2017
Rs. Rs.
Cash in hand 446,918 199,085
Cash at bank 48,942,855 58,612,749
49,389,773 58,811,834
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22. PROFIT FORTHE YEAR BEFORE TAX

The net profit transferred from General Insurance Business Revenue account for the year ended is stated after

charging:

Investment income

Dividend income from:
Quoted companies
Unquoted companies

Staff costs
Auditors’ remuneration
Depreciation and amortisation

Directors Remuneration and Benefits
Executive Director’s emoluments
Executive Director’s fees

Non Executive Director’s fees

23.DIVIDENDS

Revenue reserves
Dividends paid
No. of shares in issue

Dividends per share

No dividend has been proposed and declared during the year.

24.INCURRED CLAIMS

Gross claims paid
Claims recovered from insurers
Claims recovered from reinsurers

Recoverable from reinsurers

Movement in outstanding claims-Prior Years

Movement in outstanding claims-Current
Movement in IBNR

2018 2017
Rs. Rs.
7,164,439 7,466,955
24,982 21,087
2,250,620 3,325,745
10,267,250 6,809,544
350,000 350,000
1,333,756 1,294,919
2,245,334 2,288,128
126,000 104,000
728,000 579,500
2018 2017
Rs. Rs.
119,955,310 122,546,745
2,500,000 2,500,000
2018 2017
Rs. Rs.
(37,692,678) (47,895,985)
7,732,083 7,231,842
951,614 7,550,814
4,416,438 5,905,809
18,584,942 20,016,084
(30,611,801) (31,610,580)
(481,859) (552,813)
(37,101,261) (39,354,829)
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25.INSURANCE LIABILITIES AND REINSURANCE ASSETS

Short term insurance contracts:

Claims reported and loss adjustment expenses
Provision for claims incurred but not reported “IBNR”

Total gross insurance liabilities

Recoverable from reinsurers

Claims reported and loss adjustment expenses
Net

Claims reported and loss adjustment expenses

Provision for claims incurred but not reported “IBNR”

Total net insurance liabilities

26. AMOUNT DUE TO RE-INSURERS

At 1 July
Movement during the year

At 30 June

27. CURRENT TAX LIABILITIES

General business
Life business
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2018 2017
Rs. Rs.
83,630,508 71,618,649
4,496,255 4,014,396
88,126,763 75,633,045
(27,481,897) (22,671,502)
56,148,611 48,947,147
4,496,255 4,014,396
60,644,866 52,961,543
2018 2017
Rs. Rs.
961,349 486,834
(330,034) 474,515
631,315 961,349
2018 2017
Rs. Rs.
7,945 98,520
7,945 98,520
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28. TAXATION

The Company is liable to income tax at the rate of 15% on its profit as adjusted for income tax purposes

2018 2017
Rs. Rs.

(i) Life
Income tax charge for the year at 15% (See Note below) 1,330 98,520
Corporate Social Responsibility (CSR) 6,615 -
Deferred tax movement 18,990 (40,713)
Tax charge for the year 26,935 57,807
(ii) Reconciliation of the effective tax rate:
Interest, dividends and commissions receivable 937,960 3,858,058
Other Income 671,367 (1,635)
Exempt income - -
Management expenses (760,877) (708,183)
Commissions - -
Allowable expenses (839,584) (2,491,443)

8,866 656,797
Tax thereon at 15% 1,330 98,520
Corporate Social Responsibility - -
Tax payable for the year 1,330 98,520
Overpayment for preceding year - -
CSR paid during the year - -
Tax payable after APS 1,330 98,520
(iii) General
Income tax for the year at 15% - =
Corporate Social Responsibility - -
Adjustment - -
Deferred tax movement (607,571) 897,876
Tax charge for the year (607,571) 897,876

77-INDIAN OCEAN GENERAL ASSURANCE LTD



INDIAN OCEAN GENERAL ASSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 30 JUNE 2018

28.TAXATION (CONTINUED)

(iii) General (Continued)

(Loss) / Profit before taxation
Tax thereon at 15%

Exempt income

Annual Allowance

Other allowable deductions
Non-allowable expenses

Loss brought forward
Tax charge for the year
APS paid during the year

Corporate Social Responsibility

Tax payable after APS at 30 June 2018

29. DEFERRED TAX LIABILITIES

2018 2017
Rs. Rs.
606,624 3,982,787
90,994 597,418
(171,857) (502,025)
(312,130) (307,529)
(274,355) 247,016
424,887 235,961
(242,463) 270,841
(276,356)

Deferred taxation is calculated on all temporary differences under the liability method at the rate of 15%
(2017: 15%). The movement on deferred tax account is as follows:

At 1 July :- General

Life
Transfer to retained earnings
Charge for the year: Life
Charge for the year: General

At 30 June
The deferred tax balances comprise the following:

Accelerated capital allowances
Loss carried forward

At 30 June
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2018 2017
Rs. Rs.

(930,891) -

(113,102) -
(67,901) (98,522)
607,571 (945,471)
(504,323) (1,043,993)
(323,320) (930,891)
(181,003) (113,102)
(504,323) (1,043,993)
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30. RELATED PARTY TRANSACTIONS

The Company entered into the following transactions with key management personnel which are defined by
IAS 24 Related Party Disclosures, as those persons having authority and responsibility in planning, directing and

controlling the activities of the Company, including directors and key management personnel consisting of the

Chief Executive Officer and Senior Managers.

Terms and conditions of transactions with related parties are made at market prices. Outstanding balances at the
year end are unsecured, interest free and settlement occurs in cash. There have been no guarantees provided or
received for any related party receivables and payables. At each financial year, the assessment of provision for

impairment is undertaken through examining the financial position of the related party and the market in which

the related party operates.

2018
Rs

Receivable from related parties
Founder Share Commission to Promunit Ltd 6,707,063
Sale of services to:
Directors and key management personnel
Insurance contracted and paid 141,630
Outstanding insurances 1,656
Remuneration of key management personnel
Salaries and short term benefits 2,245,334

31. EARNINGS PER SHARE

2017
Rs

5,889,729

109,183
20,714

2,755,543

The calculation of earnings per share is based on profit for the year for the year attributable to ordinary shareholders

and on the number of shares issued.

2017
Rs

2,370,445

2,500,000

2018
Rs
Profit for the year 396,862
Number of ordinary share in issue 2,500,000
Earnings per share 0.16

0.95

79-INDIAN OCEAN GENERAL ASSURANCE LTD



INDIAN OCEAN GENERAL ASSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2018

32. CORPORATE SOCIAL RESPONSIBILITY

The Finance (Miscellaneous Provisions) Act 2009 requires the Company to set up a Corporate Social Responsibility
(“CSR”) Fund equivalent to two per cent of its tax chargeable income derived during the preceding year applicable
as from 1st July 2009. Since the Company did not have a CSR Fund which is being separately monitored, the
Management decided to pay the CSR contribution to Mauritius Revenue Authority (MRA). The Company has
decided to remit the CSR contribution to the MRA upon payment of its Corporate Tax.

During the last two preceding year, the provision for CSR is nil as the Company has experienced a deficit.
The Company however has contributed towards non registered CSR organisations as a social responsibility.

2018 2017
Rs. Rs.
CSR Contribution - -
Other contributions and sponsorship 17,000 11,665
33. PREMIUM DEFICIENCY RESERVE
2018 2017
Rs. Rs.
Provision for the year 4,000,000 =

Following actuarial report, the latter has set up a Premium Deficiency Reserve as at 30 June 2018.
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34. FINANCIAL SUMMARY
2018 2017 2016 2015 2014 2013
Rs. Rs. Rs. Rs. Rs. Rs.

Share Capital 25,000,000 25,000,000 25,000,000 25,000,000 25,000,000 25,000,000
Revenue reserves 123,955,308 | 122,546,745 122,537,543 119,247,412 112,071,485 106,072,655
Fair value reserve 5,200,000 5,200,000 5,200,000 5,200,000 5,200,000 5,200,000
Revaluation reserves 56,757,796 61,860,057 66,271,554 63,631,406 58,231,867 53,504,893
(Loss)/Profit before taxation (6,077,906) (85,031) 1,041,445 2,847,429 2,104,491 13,575,534
(Loss)/Profit after taxation (5,497,270) (1,040,714) 743,207 2,726,774 659,963 10,635,972
Profit for the year 396,862 2,370,445 2,520,277 6,354,750 7,022,132 11,998,955

Total comprehensive (loss)

income for the year (1,253,707) (1,549,515) 4,682,209 15,471,656 8,362,317 19,869,129
Dividend = - = = = (3,750,000)
Earnings per share 0.16 0.95 1.01 2.54 2.81 4.80
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2018

35.SEGMENT INFORMATION

ol6'8t LLO'LY 8l 781l (43} €L1 78 €87 8LE SSY'Sh Sv8'L wniwsld 19N
(£T6'L1) (6T8'LL) (cL1) (6€€’L) (¥0S) (£¥0'L) (68€) (evT'L) (etp) (269'9) (86) ddueINSUIRY ss7
£18'09 66885 13 (44N 9€9 0ze'L €LY 9TL'L LZ8 VAANAS 6'L wniwald ssoiH
000,54 000,54 000,54 000,54 000,54 000,54 000,54 000,54 000,54 000,54 000,54
|ejol puein |30l | snoauejEdsiy [@Sjueien uonepodsuer) | Ayedoid Apqer; | bupsauibuz | yYjesH R 100\ ayn
|esousn JuSpOY

82-INDIAN OCEAN GENERAL ASSURANCE LTD






>10g8a

INDIAN
OCEAN GENERAL
ASSURANCE LTD

B |OGA Building, 12 Volcy Pougnet Street, Port Louis 2089000 2122603 (@ info@iogaltd.com

BRANCH OFFICES:

B Ground Floor, Max City Building, BX4 Baichoo Building =4 Crown Court, 21, Queen Street

Remy Ollier Street 4126509 @ rdrempart@iogaltd.com 467 6060
2169191/217 6363 /217 3061

=i 217 3062

B Charles de Gaulles St, Central Flacq B4 8th Mile (Opp. International College)

(Next to Habib Bank Ltd) 2614342 (@ iogatriolet@iogaltd.com
413 2743 @ flacqoff@iogaltd.com

f facebook.com/iogaltd




